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ARIZONA 


in the KINGDOM 
OF THE SUN 


Romantic and historic background, 
unusual and picturesque scenery and 
excellent facilities for entertaining 
visitors, combine to make Tucson ideal 
for a winter vacation. 


for streamlined speed and luxury 


Departures every other day between 
Chicago and Tucson-Phoenix, begin- 
ning December 15. Extra fare, all-Pull- 
man, all-private rooms. Diner. Buffet 
Lounge—Observation Car. Stewardess- 
Nurse Service. 


Fine daily trains— GOLDEN STATE 
LIMITED for distinguished comfort; 
CALIFORNIAN for luxurious economy. 
All travel comforts at no extra fare. 


ROCK ISLAND-SOUTHERN PACIFIC offers 


the only main line through service from 
Chicago to El Paso, 


Tucson, Phoenix, and . Rock 4 
Palm Springs en route | 
to Los Angeles. Island \ 
M.L.MOWRY,G. A. P.D. 
Rock Island Lines 
Room 2122, 500 Fifth Ave., New York,N. Y. 
Phone LOngacre 5-7071 and 5-7072 
1 Send information about Tucson. ; 
! All-Expense California Tours 
Travel on Credit 


UNITED 
STATES 


\ 


| 
- y#_——— 
Ww 
= 
Ad 
if oF 
: 
4 Ais 
Thomas A. Falco William M. Albers hy 2 
Walter J. J. Smith 
SAVINGS 
BONDS 
~ 


- Your Income Tax. By J. K. 
Lasser. Published by Simon and 
Schuster. 144 pp. $1.00. This is the 
1942 edition of the now classical 
guide for the preparation of the an- 
nual income tax declaration issued 
each year by Simon & Schuster. The 
current issue has greatly benefited 
from the experience gained in pre- 
vious years, as shown in many inno- 
vations. With tax schedules boosted 
enormously by the 1941 Revenue 
Act, the problem of making use of 
every legal deduction has become 
more important than ever. And it is 
in this respect that this tax guide 
offers complete and practical instruc- 
tions covering all such tax saving 
possibilities. Mr. American Citizen 
no longer has to be afraid of the cal- 
culations imposed by the ominous 
March 15 deadline, as this guide 
makes it easy for him to understand 
the often intricate formulation of the 
tax law. Practical examples do the 
trick. 


x * 


Your Heart—A Design for Long- 
er Living—by Joseph M. Stein, M.D. 
240 pp. $2.75. Published by Alliance 
Book Corporation. Have you a heart 
ailment? Are you one of the many 
who, as the author of this book says, 
are living in “conscious or uncon- 
scious terror” because of uncertainty 
about your heart? If so, there is 
much common sense advice for you 
in this book. The author, a physician 
of wide experience, does not mini- 
mize the vital facts about the heart, 
its functions, or of those certain dan- 
ger signals that may be treated light- 
ly or ignored, sometimes out of fear, 
at other times because of ignorance. 
He speaks plainly, clearly, appealing 
to the reader’s good sense, rather 
than to his fears or hesitations. Do 
you eat lightly—or too heartily? Do 
you take too little exercise or too 
much? How are your teeth? And 
how about your tonsils? These are 
just a few of the simple conditions 
leading often to heart trouble which 
are examined and discussed. The 
titles of a few chapters will give an 
idea of the manner in which the au- 
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thor deals with his subject: Archi- 
tecture of the Heart, High Pressure 
Living, Low Pressure Living, An- 


gina Pectoris—The Bully, False 
Alarms of the Heart, How to Live 
With Your Heart. The last named 
chapter probably sounds the keynote 
of the book as it is the author’s con- 
tention that nine out of ten cases of 
heart attack “are due to lack of in- 
formation, copiously blended with 
downright carelessness.” 


x * 


The Bell Telephone System. By 
Arthur W. Page. Published by Har- 
per & Brothers. 248 pp. $2.00. It’s 
a fair guess that the reader has heard 
the observation that if every stock- 
holder of American Telephone & 
Telegraph Company—controlling unit 
of the Bell System—decided to attend 
an annual meeting, there wouldn’t be 
a structure big enough to accom- 
modate them all. Their number ex- 
ceeds 630,000, equivalent to the popu- 
lation of Costa Rica. 

The author of this work is Vice 
President in charge of public relations 
for American Telephone. As such, 
he is in an enviable position to write 
the story of how the most extensive 
and modern communications system 
in the world has met—and is meeting 
—its responsibilities as a public serv- 
ice. 

Aided by numerous charts, Mr. 
Page discusses the organization, poli- 
cies, management, and service of the- 
Bell System. While the book deals 
with that often intangible concept of 
“a corporation,” it provides exciting 
reading in many respects, particularly 
the chapters on politics, the depres- 
sion, research, and service. For these 
are essentially dramatic and packed 
with human interest of the most 
provocative kind. 
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Note: The books reviewed may be 
purchased through THE FINANCIAL 
Worvtp Boox Suop, which also can 
supply any books published on fi- 
nance, business, industry, economics, 
saving and loan associations, etc. 
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FARM and HOME 
Full Paid Shares 


Current dividend 32% per annum. 
©@ Legal investments in many states 

for banks, trust companies, insur- 


ance companies, guardians, fiduci- 
aries and trustees of trust funds. 


@ Issued in amounts from $100 up. 


® Assets of association more than 
$19,000,000. Reserves more than 
10% of stock liability. 


® Safety of principal is Federally 
Insured up to $5,000.00. 


Incorporated in 1893—Member Fed- 
eral Home Loan Bank System, and Fed- 
eral Savings and Loan Insurance Cor- 
poration. Largest association serving 
the southwest. 


FARM AND HOME SAVINGS 
AND LOAN ASSOCIATION 


OF MISSOURI 
NEVADA MISSOURI 


A Message 
from Home 


Home Federal Savings and Loan 
Association of Chicago 


@ was founded in 1886 

@ has been open every business day 
since then . . . through war, de- 
pression, panic 

@ has paid dividends without interrup- 
tion — never less than 3% 

@ became a member of the Federal 
Home Loan Bank in 1932 

@ has the largest volume of FHA 
mortgages of any other institution of 
its kind in Illinois 

@ opened 2,811 new savings share ac- 
counts in 1940, bringing the total to 

@ has current resources in excess of 


HOME FEDERAL 


SAVINGS AND LOAN 
ASSOCIATION 
OF CHICAGO 


18th ST. at ASHLAND AVE. 
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building 
and loan asso- 
ciations have the 
savings and invest- 
ments of some 6,- 
500,000 American 
citizens from coast 
to coast. Their posi- 
tion as they face 
the probabilities 
and possibilities of 
1942 is therefore a 
matter of substan- 
tial interest to these 
small and large sav- 
ers and to the 
nation itself. 
Savings, building and loan associa- 
tions in the aggregate in this country 
are in better financial position today 
than has ever been shown in their 
balance sheets up to now. A series of 
forward-looking steps, contrasted with 
the ways of fifteen years ago, is 
largely responsible for the serenity 
with which they can face a turbulent 
1942 and 1943 and 1944 if need be. 
As a result, this sector of America’s 
financial front may certainly be de- 
pended on to stand its ground. 


HUGE RESOURCES 


Recently the research workers in 
the office of the United States Sav- 
ings & Loan League handed me a 
combined statement of condition 
which had been worked up from the 
semi-annual or monthly statements of 
350 associations (from all parts of 
the country—large, small and me- 
dium.) These institutions comprise 
between one-fourth and one-fifth of 
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THE SAVINGS AND LOAN ASSOCIATION OFFICE— MEETING PLACE OF PEOPLE IN ALL WALKS OF LIFE 


SAVINGS LOAN 
ASSOCIATIONS 
ARE PREPARED 


By Morton Bodfish 


Executive Vice President, 


United States Savings & Loan League 


the total resources of savings and 
loan institutions in this country, their 
consolidated resources of $1.28 bil- 
lion comparing with resources of ap- 
proximately $6 billion. 

Here are the important items on 
that composite balance sheet as of 
mid-summer. Cash on hand and in 
banks, 6.7 per cent of total assets; 
investments and securities, princi- 
pally governments (constituting a 
secondary line of liquidity) 3.4 per 
cent. First mortgage loans, 81.8 per 
cent. Specific and general reserves 
and undivided profits, 8 per cent of 
member share accounts and other lia- 
bilities, (the cushion above liabilities 
to creditors and shareholders, com- 
parable to the capital stock and sur- 
plus in all national banks of 9.6 per 
cent of deposits, as of the June 30, 
1941, Comptroller’s report). Real 
estate owned and in judgment, 3.2 
per cent. 

These were figures not from hand- 


Fisfoto 


picked institutions, 
but just from a good 


cross section of 
the business. They 
show that associa- 
tions are stressing 
three things which 
make them strong 
and prepared in a 
crisis: adequate re- 
serves, dependable 
liquidity, and a 
minimum of slow 
assets (real estate 
owned ). 

To achieve these 
noteworthy results, 
some hard work was_ imperative. 
The associations went into the de- 
pression of 1930 with an old-style 
mentality on the subject of reserves. 
The idea was widely held then that 
as cooperative institutions, the sav-, 
ings and loans were obligated to pass 
on to their shareholders every pos- 
sible cent of profit. 


LONG RANGE VIEWPOINT 


The modern theory is that while the 
institution is operated mainly in the 
interest of the investors a longer time 
point of view must be taken. Rather, 
the institution must be buttressed 
against any likely storms of the 
future, and therefore the interests of 
future as well as present investors 
have to be taken into consideration. 
As a result, the reserve ratio has been 
growing steadily since 1937. 

The eight per cent reserves-to- 
shareholder-liabilities ratio which the 
350 reporting associations show is 
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With assets exceeding $2,000,000.00, 
a current dividend rate of 3%, a 
ratio of reserves to share accounts 
of slightly over 8% and FSLIC in- 
surance up to $5000.00, we invite 
your investment account. 


FIRST FEDERAL 


SAVINGS & LOAN ASSOCIATION 
OF GARY 


525 Broadway Gary, Indiana 


At HOUSE of /TALMAN 


Safety and consistent good yield en- 
joyed by our patrons without inter- 
ruption since established in 1922. 
Informative literature on request. 


Assets over $8,000,000.00 


TALMAN Yederal SAVINGS 


AND LOAN ASSOCIATION 
OF CHICAGO 


PREPAREDNESS 


is the keynote of today—both for 
our National Government and for 
ourselves. Keeping your money at 
work at 3% with INSURED 
SAFETY is your first line of de- 
fense. 


Fairfield Share Accounts are ideal 
investments for individuals, estates, 
trust funds, partnerships and cor- 
porations. 


Accounts opened by Mail. 
Make checks payable to 


FAIRFIELD 


SAVINGS AND LOAN ASS'N 
2729 W. CERMAK ROAD, CHICAGO 


Assets $1,700,000 Est. 1901 


possibly lower than for the busi- 
ness as a whole. It should be remem- 
bered that the younger institutions, 
those only six or seven years old, 
have in many cases grown very rap- 
idly. Only in the past twelve months 
or so have they been in a position to 
bring reserves up to anything like 
the bulwarks existing in some of the 
older, more slowly growing institu- 
tions, But they have for the most 
part given the matter serious consid- 
eration in 1941. 


ALLOCATIONS? 


Some of the best minds in the busi- 
ness are now working on formulas 
for reserve allocations which would 
relate the amount set aside directly 
to the new lending business in each 
half-year. That effort demonstrates 
how conscious of the problem of re- 
serves the business has become, and 
how determined the institutions are 
to become sufficiently strong to stand 
up under various swings of the busi- 
ness cycle on their own responsibil- 
ity, without dumping bad assets on 
the Government through individual 
Government guarantees of the mort- 
gage loans. 

Dividends have been at lower 
rates in the past few years, as com- 
pared with the former reliance upon 
high rates to attract funds. Three and 
three and a half per cent are the com- 
mon rates today, with some institu- 
tions dropping to two and a half, 
and here and there to two per cent 
per annum. The prevalence of low 
money rates has made it possible for 
associations to take in much larger 
sums of savers’ and investors’ funds 
in 1941 than for any of the post-de- 
pression years. During the first 
seven months of this year there was 
an estimated inflow of $850 million 
of new funds. 

Point number two on the institu- 
tions’ preparedness program is the 
maintenance of relatively large cash 


CONDENSED FINANCIAL STATEMENT AS OF JUNE 30, 1941 


CHESTERFIELD FEDERAL SAVINGS AND LOAN ASSOCIATION OF CHICAGO 


9300 Cottage Grove Avenue 


RESOURCES 
Loans on Real Estate......... $2,981,891.64 
Real Estate Owned........... 903.37 
Real Estate Sold on Contracts: 20,950.15 
Furniture and Fixtures....... 800.00 


Accounts 67.68 
Stock in Federal Home Loan 

Dividend Accrued Thereon.... 225.00 
128,138.02 
United States Defense Bonds 


$3,188,175.86 


Chicago, Ill. 


CAPITAL, LIABILITIES AND RESERVES 


Savings and Investment Share 
866.50 
Mortgage Loans in Process....... 94,181.41 
Reserve for Taxes on Real Estate 
29.95 
Reserves and Undivided Profits... 221,908.33 


TOTAL $3,188,175.86 


A non-speculative, non-fluctuating investment, insured up to $5,000.00 
Current dividend 344% per annum 
Legal for trust funds in many states. We invite investor's inquiries. 
Member Federal Home Loan Bank System — Federal Savings & Loan Insurance Corporation 


Loan 
Bank System is the central 
credit agency for the thrift 
and home-financing institu- 
tions of the United States. 
It consists of twelve Federal 
Home Loan Banks under the 


The Federal Home 


supervision of the Federal 
Home Loan Bank Board of 
Washington. 


accounts supplemented by readily 
marketable securities. There is prac- 
tical unanimity among savings and 
loan association managers today that 
a good cash position is imperative. 
The 10 per cent of total assets shown 
in the combined balance sheet of the 
350 associations used here as a cross 
section, is a high ratio of cash and 
liquid securities as association tradi- 
tional policy goes. It means that ac- 
tually more than 10 per cent of the 
assets are readily available for paying 
shareholders who for one reason or 
another will call for a part or all of 
their funds in the period we have just 
entered. The liquidity of a savings 
and loan institution is bolstered by 
the type of mortgage which is its 
stock-in-trade, the monthly repay- 
ment loan. Thus it can count each 
month on an inflow of payments from 
the borrowers which will to some ex- 
tent, even in an emergency, offset the 
demands from investors who may 
want their money. 


WITHDRAWALS 


Actually no real “situations” have 
arisen with regard to withdrawals. 
In no month of the past three years 
has the outflow come within $30 mil- 
lion of the receipts. For the first six 
months of this year, the associations’ 
net gain was $295 million, which was 
9 per cent better than their net addi- 
tion to capital the first six months of 
1940. The institution managers are 
not depending on this situation con- 
tinuing, howéver, but are making 
their preparations to meet any days 
which may arise when the need for 
money to go out is greater than the 
amount which may be coming in. 
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Created by Congress in 1934, 
the Federal Savings & Loan 
Insurance Corporation is a 


“permanent instrumantality 
of the United States.” It as- 
sures the absolute protection 
of funds invested in Fed- 
erally-Insured savings and 
loan associations up to a 
total amount of $5,000. 


Two other factors enter into the 
picture. The first is the existence 
of the Federal Home Loan Bank 
system. Now in its ninth year of 
operation, this reserve system was 
brought into existence partially to 
give an added degree of liquidity to 
associations. The system has a deb- 
enture issuing power of five times its 
capitalization (now around $172 mil- 
lion), and its full resources have not 
yet been tapped at any time by the 
associations. 

The other factor is the probable 
decrease in demand for mortgage 
loan funds as the strictures on civil- 
ian building construction develop. 
Associations in such an event will 
turn naturally to more investment in 
government bonds. 


NEW LOANS 


Savings and loan associations have 
been making new loans at a rate of 
about $100 million a month for the 
past two years, and a third of the de- 
mand comes from loans with which 
to build new homes. Even though 
the demand for mortgage loans with 
which to buy homes will probably in- 
crease considerably, the savings and 
loan associations will possibly be 
looking around for outlets for their 
funds a year from now. If they buy 
Government bonds the liquidity 
problem will be helped. 

The third point in analysis of the 
superior position with which today’s 
savings and loan associations face 
any possible critical times in the 
years ahead, the maintenance of a 
minimum of slow assets, is in some 
respects part of the liquidity problem. 
It is also related to the problems of 
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yesterday. For the associations’ chief 
slow assets are real estate owned, 
most of which was repossessed as a 
result of depression conditions. For 
several years the associations have 
been whittling down their real estate 
holdings so that now they are a neg- 
ligible consideration in most cases. 
The kind of times into which we are 
going usually enhances the value of 
real estate. Association managers are 
aware of the possibilities of such an 
era for disposing of the properties 
which remain. 


SECURITY IMPROVING 


Meanwhile mortgage portfolios are 
in enviable shape. Collections are ex- 
cellent. The rising price of construc- 
tion and its concomitant rising value 
of properties combine to make yester- 
day’s 75 per cent loan a 70 per cent 
loan today in ratio of mortgage to 
property value. Real estate activity 
was so much slower in its rise from 
the depths than any other phases of 
business that this suggests prices 
have some stretch to cover yet before 
they start down again. Meanwhile, 
the savings and loan associations 
which have made their loans on the 
basis of appraisals rendered when 
prices were lower will see the secur- 
ity behind their loans steadily in- 
creasing, while the borrower is stead- 
ily paying off his loan in contractual 
monthly reductions. 

All savings and loan associations 
have not reached the ideal or their 
goal as yet in their determination to 
stand four-square to the winds the 
war may blow. It is safe to say that 
all of them are headed in that direc- 
tion. They know what kind of sea 
they may be called on to sail. They 
are doing their best to chart it in the 
roughest spots and to make the craft 
seaworthy in all the places where an 
experienced captain would expect it 
to prove vulnerable. 
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CONSECUTIVE 
SEMI-ANNUAL DIVIDENDS EXCEED 
$8,500,000.00 


THE MINNEAPOLIS 
SAVINGS AND LOAN 
ASSOCIATION 


SAVINGS AND LOAN BUILDING 
2nd AVENUE SOUTH AT 7th STREET 


to 


Resources $21,000,000.00 


Three points 
for investors 


to consider... 


. . « Twin City Federal is the 7th larg- 
est Federal Savings and Loan Associa- 
tion in the United States. 


. . . Resources 
250,000 


. . . Current dividend rate is 3%, and 
investments are insured up to $5,000. 


Twin City Federal 


Savings and Loan Association 
8th and Marquette—Minneapolis, Minn. 


$15,- 


ére now over 


DO YOU RECEIVE 
DIVIDENDS REGULARLY? 


Members of this mutual savings and 
home financing institution are receiving 
them at the rate of 3% per annum. 

Are their funds safe? 

_ Aside from the sound judgment and 
integrity of the management, members 
have the benefit of our membership in 
the Federal Savings and Loan Insur- 
ance Corporation, ‘‘an instrumentality 
of the United States.” This assures 
absolute protection against loss up to 
$5,000. 

An added factor of strength is mem- 
bership in the Federal Home Loan 
Bank System. 


Inquiries Invited 


_ ST. PAUL FEDERAL SAVINGS 
& LOAN ASSOCIATION 


St. Paul, Minn. 
Fourth Street, near Wabasha 
Alex A. Olson, Executive Secretary 


ASSETS 
First Mortgage Liens and Home 
Purchase Contracts .......... $1,785,446.99 


Loans Secured by Pledge of 


Federal Home Loan Bank Stock 10,500.00 
Furniture and Fixtures......... ,700.44 
Miscellaneous Assets .......... 736.07 
Real Estate Owned............ 5,541.69 
Cash on Hand and in Banks.... 63,426.24 


$1,875,451.43 


Insurance Co 
The Latest 


SAFETY OF YOUR 


Shares of this Association are fully insured up to $5,000 by the Federal Savings and Loan 
ration, Washington, D. C. 
ividend: 3% Per Annum 


CONDENSED FINANCIAL STATEMENT AS OF JUNE 30, 1941 


HENNEPIN FEDERAL SAVINGS & LOAN ASSOCIATION OF MINNEAPOLIS 


LIABILITIES 


Savings and Investment Share 

Advances from Federal Home 
Mortgage Loans in Process... . 166,528.76 
Miscellaneous Liabilities ....... 13,066.38 


INVESTMENT 


We invite investor’s inquiries. 
Member Federal Home Loan Bank System — United States Savings and Loan League 
Minnesota League of Building, Loan and Savings Association 
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CHICAGO—WHERE THE FIRST MIDDLE WESTERN BUILDING AND LOAN ASSOCIATION WAS ORGANIZED 


THE SWING SAVINGS AND 
LOAN THE MIDDLE WEST 


The Middle West was a buckskinned frontier when its first building and loan 
association opened for business. Today, with roughly one-third of the na- 
tion’s population, it accounts for 36 per cent of all savings-and-loan assets. 


cé | like to see a man proud of the 

place in which he _ lives.” 
Spoken by Abraham Lincoln, immor- 
tal citizen of Illinois, these words are 
singularly appropriate to the savings, 
building and loan associations of the 
Middle West. For it is not much 
less than a century ago that these 
cooperative credit enterprises—pri- 
marily concerned with the building 
of homes—began helping the person 
in that part of the country to be 
“proud of the place in which he 
lives.” 


NATION’S HEART 


The Middle West! Forty million 
people—almost one-third of our pop- 
ulation. . . . Iron and steel, lumber, 
minerals, precious metals; livestock, 
dairy products, wheat and corn ; auto- 
mobiles, machinery, chemicals. . . . 
From mine and farm to factory ; from 
blast furnace to assembly line... . 
The bread-basket of the nation and 
the cradle of heavy industry. 

The Middle West! Frontiers: for- 
est, prairie, lake and river. . . . Pio- 
neers and home builders. . . . Today: 
2,500 savings, building and loan as- 
sociations—three of them among the 
ten largest in the United States—2.8 
million members ; $2.1 billion in sav- 
ings-and-loan assets. Let us begin 
with Illinois. 

There were only 10,000 miles of 
railroad in the United States, when 
the first building and loan association 
made its bow in the Prairie State. 
The time was 1851, and organization 
was effected by special charter grants 
from the State Legislature. Growth 
of the movement received great im- 
petus in 1879, when Illinois enacted 
its first comprehensive building and 


By Thomas A. Falco 


loan legislation. Today, the United 
States has some 240,000 miles of rail- 
road. And Illinois—home of the na- 
tion’s greatest railway center—had 
649 savings and loan associations as 
of December 31, 1940; membership 
was roughly 374,000, and total assets 
approximately $346.9 million. 

The earliest record of a building 
and loan association in Indiana goes 
back to 1873. Because of its supply 
of coal and the development of its 
transportation, the state grew rapidly 
—and so did the number of its build- 
ing and loan associations. This was 
accompanied by several rather impor- 
tant acts concerning these institu- 
tions, although the first comprehen- 
sive legislation was passed in 1911. 
Among the distinctions enjoyed by 
Indiana is its well balanced agricul- 
tural-industrial economy and the fact 
that it is one of the few states in the 
Union without any indebtedness. At 
the 1940 year-end, it had 254 savings 
and loan associations, comprising 
175,000 members and $169.9 million 
in total assets. 

Iowa—the “Corn State’”—still has 
some savings, building and loan asso- 
ciations that go back almost as far as 
1868, when the first such institution 
was seen in that part of the United 
States. At the end of last year, 93 
associations had 53,000 members and 
$50.5 million in total assets. 

Kansas was admitted to statehood 
in 1861 and around eight years later, 
its first building and loan association 
was formed. Kansans are justly 
proud of their state as the country’s 
greatest wheat producer. And those 
identified with the building-and-loan 
movement point out that it was in 
Kansas that the first “permanent” 


type of organization in the Middle 
West was seen—in 1893. This is the 
prevailing method of operation in the 
industry today. As of December 31, 
1940, Kansas had 85,000 members in 
140 savings and loan associations, 
having resources of $73.1 million. 


MICHIGAN'S START 


Like so many other midwestern 
states, Michigan borrowed the sav- 
ings-and-loan idea from Philadelphia, 
home of the first building and loan 
association in the United States. It 
happened when a Jackson merchant 
made a business trip to the City of 
Brotherly Love. Upon his return, 
he organized the first savings and 
loan association in the State. That 
was in. 1868. At the 1940 year-end, 
82 associations in the Wolverine 
State had 116,000 members and total 
assets of $118.2 million. 

As Minnesota’s industrial develop- 
ment surged forward following the 
War Between the States, its people 
exhibited a high degree of coopera- 
tive enterprise. A scarcity of capital 
brought premiums of 30 to 45 per 
cent (and even higher) over the pre- 
vailing interest rate of 8 per cent. 
That, if nothing else, was enough to 
bring the State’s first building and 
loan association in 1869. Last year, 
Minnesota—land of the ‘“‘sky-colored 
water’’—had 96,000 members in 76 
associations, with $75.8 million in 
total assets. 

Missouri—“‘big muddy stream.” 
Its name came from the language of 
the Sioux Indians and its savings- 
and-loan history began in 1868, with 
a number of thrifty Kansas City pio- 
ners. They were anxious to establish 
modest homes for their families. But 


FINANCIAL WORLD 


— | 


r 
4 
2 
° 
= 
tke 
> 
a. 


they balked at paying the high inter- 
est rates prevalent at that time. So 
about thirty of them formed a mutual 
association. Its purpose was to save 
small sums systematically and to lend 
this money to members at the lowest 
possible rate, the loan to be repaid in 
regular instalments. At the end of 
last year, Missouri could point to 213 
associations with a roster of 153,000 
members; aggregate assets were 
$131.5 million. 

North Platte was a division head- 
quarters of the Union Pacific Rail- 
road, and still a small frontier village 
in the prairies, when the first build- 
ing and loan association appeared in 
Nebraska. It was in 1876. Nebras- 
ka’s savings and loan industry has 
gone through some extraordinary 
trials during its 65-year history. But 
though one of the smallest states in 
the Middle West, there were 69 as- 
sociations in Nebraska, as of the 1940 
year-end, comprising 84,000 mem- 
bers and $66.2 million in assets. 

The first building and loan associa- 
tion in North Dakota was organized 
in 1880. Growth since that time has 
followed the general industry pattern. 
An interesting observation is that 
North Dakota is one of the six states 
that reported a decline in population 
in the last census—from 681,000 to 
642,000. The State’s 23 associations 
have 14,000 members and $11.5 mil- 
lion. in assets. 

The nation’s building-and-loan 
movement was born in Philadelphia, 
but its most intensive development is 
to be seen in Ohio. Here is a state 
with 6.9 million people. Yet, its 696 
savings, building and loan institutions 


(as of December 31, 1940) had 1,- 


the Dakotas, 


439,000 members! Moreover, total 
resources of $827 million were far in 
excess of those of any other state. 
The first association in Ohio was or- 
ganized in 1867, not long after de- 
mobilization of the great army that 
surged back and forth across the 
Mason-Dixon line for four years. It 
was a logical time, for practically no 
home construction had taken place 
during that period. Among the many 
credits on the Ohio side of the build- 
ing-and-loan ledger is the origin of 
the “Dayton Plan” of operation, 
which marked a new stage in the de- 
velopment of the savings and loan 
industry. 

It was known as the Territory of 
back in the ‘eighties, 
when what is now the State of South 
Dakota opened the doors of its first 
building and loan association. With 
a population roughly equal to its sis- 
ter state, South Dakota is the small- 
est of the building-and-loan states of 
the Middle West. As of December 
31, 1940, its 6,000 members belonged 
to 15 associations, having total re- 
sources of $4.6 million. 

Incorporated in 1876, Wisconsin’s 


‘first building and loan association was 


located plump in the center of the 
lead-mining district. Organization of 
this unit was inspired by a study of 
Philadelphia experience. As a mat- 
ter of fact, the Wisconsin Legislature 
drafted a complete and comprehen- 
sive law to govern building and loan 
institutions, even before the first of 
these began to do business. At the 
end of last year, 186 savings and loan 
associations in the Badger State had 
163,000 members and $171.8 million 
in assets. 


THE SAVINGS-AND-LOAN PICTURE 
| IN THE MIDDLE WEST 
(as of December 31, 1940) 


Number of Total 

State: Associations Membership (000,000) 
649 374,000 $346.9 
254 175,000 169.9 
82 116,000 118.2 
Minnesota ........... 76 96,000 75.8 
69 84,000 66.2 
North Dakota ........ 23 14,000 11.5 
: South Dakota ........ 6,000 4.6 
186 163,000 171.8 


FIRST 
FEDERAL 


SAVINGS AND LOAN ASS'N 
150 W. FORT STREET 


DETROIT, MICH. 


Michigen’s largest federally-charter- 
ed association. Assets, $11,000,000. 
Each account insured to $5,000 by 
the Federal Savings and Loan In- 
surance Corporation. Write for 
financial statement. 


SINCE1893— 


—a safe place 
for savings— 


CURRENT RATE 
ASSETS — $12,000,000 
EACH ACCOUNT INSURED 
UP TO $5000.00 


STANDARD SAVINGS 


_ AND LOAN ASSOCIATION 
\\ DETROIT, MICHIGAN 


SAVE MAIL 


Current 


EARN SB” Dividend 


on INSURED Investment 
(Up to $5,000 guaranteed by an 
agency of U. S. Government) 


Legal for y% ADDITIONAL 


Trust Funds bonus for 
consistent saving 


Write for Details ... 


CONSOLIDATED 


SAVINGS & LOAN ASS’N 
212 W. Wisconsin Avenue 
MILWAUKEE, WIS. 


FOR SAFETY AND YIELD 
DEPOSIT WITH 
THE GREAT NORTHERN BUILDING 
& LOAN COMPANY 
We are paying 3% 
computed semi-annually 
on INSURED savings 
and have paid 3% or more 
for 25 years 


$2,342,906.61 
Capital and Reserves $481,709.34 
Reserves .. . $183,657.85 


All Deposit Accounts inoured up to $5,000.— 
Because we are inherently safe! 
We will accept your long term investment 
deposit up to $5,000. 
Mail Check to 
The Great Northern Building & Loan Company 
104 Second Street, N. W Barberton, Ohio 
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fd Date Figures Mortgage Cashand RealEstate & Share & Undivided dend 
eo SAVINGS & LOAN ASSOCIATION: Founded are as of: Loans Equivalent Owned Accounts Profits Rate 
Akron, Ohio: I 
Akron Savings & Loan Company.......................... 1888 June 30, 1941 $6,209,259 $1,179,681 $229,163 $9,179,863 $713,155 3% 
June 30, 1940 5,642,591 1,208,155 1,107,935 9,377 ,786 783,260 3 
Albert Lea, Minnesota: 
Lea & Loan Association................. 1887 June 30, 1941 2,169,010 82,169 21,082 2,103,860 77,483 4 
June 30, 1940 2,020,766 153,661 19,000 1,875,693 58,347 4 
Ann Arbor, Michigan: 
Arbor Savings & Loan Association......... 1890 Oct. 1, 1941 3,222,575 325,058 153,107 3,968,579 181,819 3 
Oct. 1, 1940 2,699,153 561,181 233,441 3,838,156 157,458 3 1 
Ashtabula, Ohio: 
Peoples Building & Loan Company................... 1890 Tuly 1, 1941 1,820,157 279,618 709,130 2,611,376 423,019 3% 
July 1, 1940 1,632,534 225,813 843,231 2,465,172 407,431 3 
Barberton, Ohio: 
t Building & Loan Company................ 1917 June 30, 1941 1,587,685 203,844 21,041 1,963,999 183,657 4 
June 30, 1940 1,349,672 184,545 49,772 1,731,693 155,250 4 ; 
Calhoun Federal Savings & Loan Association............ 1919 Sep. 30, 1941 1,747,378 252,800 3,176 2,176,756 213,962 3 
Sep. 30, 1940 1,547,528 103,930 18,836 1,913,892 184,060 3 
Canton, Ohio: 
eee Stark Federal Savings & Loan Association................ 1923 Sep. 30, 1941 2,348,189 181,284 12,934 2,398,741 127,435 3 
: Sep. 30, 1940 1,923,465 281,578 28,834 2,115,211 93,940 3 
Cedar Rapids, Iowa: 
i P. Savings & Loan Association..................... 1875 Sep. 30, 1941 3,281,004 172,205 100,298 3,578,178 476,164 3 
Sep. 26, 1940 3,113,086 209,052 124,280 3,596,383 406,932 3 
Chicago, Illinois: ‘ 
Chesterfield Federal Savings & Loan Association.......... 1924 June 30, 1941 2,981,891 128,138 903 2,871,189 221,908 3% 
June 30, 1940 2,474,142 143,201 903 2,391,928 184,836 S 
Fairfield Savings & Loan Association...................... 1901 Oct. 31, 1941 1,629,288 172,431 None 1,349,222 40.908 3 
Oct. 31, 1940 471,885 36,555 18,529 325,207 20,828 4 
First Federal Savings & Loan Association of Chicago.... 1933 Sep. 30, 1941 9,853,512 911,017 8,413 8,765,050 406,611 2% 
Sep. 30, 1940 8,078,320 890,354 20,162 8,330,646 273,187 3 
: Home Federal Savings & Loan Association of Chicago.... 1886 Oct. 31, 1941 4,477,802 294,502 902 6,967,491 186,467 3 
: Oct. 31, 1940 3,528,384 299,331 11,400 5,680,091 135,365 3% 
' St. Paul Federal Savings & Loan Association of Chicago 1889 Sep. 30, 1941 2,672,589 230,000 14,462 2,350,000 170,000 4 
2 Sep. 30, 1940 1,990,818 125,000 14,688 1,720,000 135,000 4 
Talman Federal Savings & Loan Association of Chicago.. 1922 June 30, 1941 7,551,284 836,206 1,242 6,957,017 323,776 3% 
June 30, 1940 6,042,076 522,936 None 5,308,152 220,000 3y 
Cincinnati, Ohio: 
Se Liberal Savings & Loan Company........................ 1888 June 30, 1941 4,346,615 265,596 670,437 4,745,453 318,294 2%, 
de June 30, 1940 4,300,997 399,680 708,909 4,916,385 345,726 3 
Security Savings & Loan Company......................08- 1928 Sep. 30, 1941 3,994,620 227,027 23,500 3,257,544 291,926 2 
Sep. 30, 1940 3,557,125 324,041 68,500 3,094,625 262,775 2% 
Cleveland, Ohio: 
Citizens Federal Savings & Loan Association of Cleveland 1921 Sep. 30, 1941 4,288,598 233,702 39,541 3,432.896 205,880 3 
Sep. 30, 1940 3,466,690 150,346 76,482 2,755,547 185,116 3 
West Side Savings & Loan Association.................... 1886 June 30, 1941 7,053,515 708,085 122,031 6,581,051 867,228 2 
June 30, 1940 7,039,975 147,710 409,131 7,259,532 653,213 2 
Columbus, ‘Ohio: 
Allemania Building & Loan Company...................... 1888 June 30, 1941 2,013,341 268,322 96,094 2,125,183 109,582 4 
June 30, 1940 1,397,159 203,541 184,982 1,945,499 101,694 4 
Buckeye State Building & Loan Company.................. 1895 Sep. 30, 1941 20,908,244 2,687,017 11,420 22,014,331 2,256,422 344 
Sep. 30, 1940 20,679,841 2,423,815 64,520 22,063,519 2,205,660 3% 
Franklin Federal Savings & Loan Association........... 1890 June 30, 1941 6,043,276 1,500,528 162,641 7,126,975 608,726 3 
. June 30, 1940 6,014,206 1,498,498 167,702 7,117,642 572,141 3 
i Railroad Building & Loan Company...................... 1885 Sep. 30, 1941 1,533,637 61,015 186,438 2,161,024 143,694 4 
se Sep. 30, 1940 1,313,951 101,635 323,289 2,080,433 145,097 3 
Davenport, Iowa: 
a tore First Federal Savings & Loan Association................. 1933 Sep. 30, 1941 4,905,378 78,994 None 3,877,114 128,819 3% 
5 Sep. 30, 1940 3,949,902 36,701 None 2,668,898 88,070 3% 
Dayton, Ohio: 
Citizens Federal Savings & Loan Association............. 1934 Sep. 30, 1941 9,216,201 287,591 None 8,615,642 568,445 3 
Sep. 30, 1940 8,948,012 203,352 None 8,147,714 449,518 3 
Gem City Building & Loan Association................... 1887 July 1, 1941 16,482,333 4,467,140 228,028 


1 
July 1, 1940 14,922,153 3,715,487 403,110 1 


Detroit, Michigan: 


irst Federal Savings & Loan Association of Detroit.... 1953 Sep. 30, 1941 10,497,160 533,703 None 8,988,113 407,075 2%, 
Sep. 30, 1940 8,216,128 241,684 None 7,522,745 296,110 2% 
tandard Savings & Loan Association....................... 1893 July 1, 1941 8,685,644 604,527 978,516 11,257,955 560,879 2% 
° . July 1, 1940 7,192,842 1,129,223 1,566,226 10,969,292 515,917 2% 
East Liverpool, Ohio: i 
Potters Savings & Loan Company.................0.-00s008 1889 Sep. 30, 1941 4,365,116 1,036,730 317,989 5,309,264 1,000,777 3 
‘ ‘i Sep. 30, 1940 4,254,797 812,073 706,562 5,289,528 921,822 3 
Gary, Indiana: 
First Federal Savings & Loan Association of Gary........ 1934 June 30, 1941 1,765,535 135,441 1.00 1,459,654 119,924 3 
Tune 30, 1940 1,329,842 85,476 None 1,107,038 77,260 3 
Federal Savings & Loan Asseciation 1888 Sep. 30, 1941 3,528,877 531,910 114,389 6,342,814 $17,313 3 
Sep. 30, 1940 3,204,136 682,707 569,355 6,474,376 533,149 3 
Hamilton, Ohio: 
Dollar Federal Savings & Loan Association of Hamilton 1888 _ 30, 1941 2,386,032 298,959 95,650 2,670,637 316,542 3 
une 30, 1940 2,331,975 318,855 170,342 2,645,264 310,867 3 
Hinsdale, Illinois: 
Hinsdale Federal Savings & Loan Association.............. 1934 Sep. 30, 1941 2,455,109 95,930 None 1,999,233 45,168 3 
Sep. 30, 1940 1,800,273 45,074 None 1,579,610 36,351 3 
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WESTERN SAVINGS & LOAN ASSOCIATIONS 


First Savings Reserves Divi- 


Date Figures Mortgage Cashand Real Estate & Share & Undivided dend 
SAVINGS & LOAN ASSCIATION: Founded are as of: Loans Equivalent Owned Accounts Profits Rate 
Indianapolis, Indiana: 
Fletcher Avenue Savings & Loan Association.............. 1890 June 30, 1941 $6,285,404 $1,551,505 $311,893 $8,979,684 $1,006,243 3% 
June 30, 1940 5,772,531 1,870,907 500,123 9,075,611 993,687 ”% 
Kalamazoo, Michigan: 
First Federal Savings & Loan Association of Kalamazoo... 1893 Oct. 1, 1941 2,799,595 335,580 101,420 2,745,273 426,430 3 
Oct. 1, 194 2,359,056 443,635 194,424 2,529,971 384,942 3 
Kankakee, Illinois: 
Kankakee Federal Savings & Loan Association........... 1885 Sep. 30, 1941 3,187,486 527,721 418,299 4,374,599 305,346 3 
Sep. 30, 1940 2,997,565 574,036 591,546 4,373,742 265,891 3 
Middletown, Ohio: 
Middletown Federal Savings & Loan Association.......... 1886 July 1, 1941 3,542,395 370,124 179,393 3,229,236 1,037,010 4 
Tuly 1, 1940 3,196,232 352,371 411,251 3,271,222 1,002,703 a 
Milford, Ohio: 
Milford Building Loan & Savings Company............... 1883 Sep. 30, 1941 1,994,345 324,938 39,800 2,197,850 133,893 4 
: Sep. 30, 1940 1,945,785 310,864 113,100 2,231,717 115,363 4 
Milwaukee, Wisconsin: 
Consolidated vings & Loan Association.................. 1940 Sep. 30, 1941 2,014,362 8,472 99,314 1,815,077 82,551 3 
Sep. 30, 1940 1,821,800 55,208 145,676 1,673,300 57,466 3 
Minneapolis, Minnesota: 
First Federal Savings & Loan Association of Minneapolis 1926 Oct. 11, 1941 3,453,562 135,549 200 3,275,422 52,160 3 
Oct. 11, 1940 2,784,449 140,330 10,009 2,423,613 34,026 3 
Minneapolis Savings & Loan Association................... 1891 June 30, 1941 17,375,772 2,368,088 1.00 18,785,487 1,128,423 
June 30, 1940 15,900,454 1,563,798 1.00 16,621,322 1,060,337 $4 
Hennepin Federal Savings & Loan Association............ 1895 Oct. 31, 1941 1,658,659 43,641 19,344 1,541,685 75,398 3 
Vet. 31, 1940 1,211,491 71,706 10,924 1,389,037 64,438 3 
Northwest’n Federal Savings & Loan Assn. of Minneapolis 1923 Oct. 10, 1941 2,533,197 251,319 46,795 2,864,160 43,705 3 
Oct. 10, 1940 1,956,068 163,999 47 843 2,287,929 39,318 3 
Twin City Federal Savings & Loan Association............ 1923 Oct. 11, 1941 13,351,779 532,693 94,365 13,674,119 451,872 3 
Oct. 11, 1940 10,899,995 308,933 158,234 10,381,110 344,608 3 
Mount Vernon, Ohio: 
First Federal Savings & Loan Assn. of Mount Vernon 1898 Sep. 30, 1941 2,203,453 156,764 55,803 2,266,928 244,162 3M 
Sep. 30, 1940 2,071, “117 95,642 49,015 2,227,756 209,104 3% 
Muncie, Indiana: 
Mutual Home & Savings 1889 Oct. 11, 1941 4,765,936 1,044,873 17,194 —$,735,399 499,632 4 
Oct. 11, 1940 4,345,865 721,083 33,329 5,093,929 437,282 4 


Nevada, Missouri: 
Farm and Home Savings & Loan Association of Missouri 1893 Tune 30, 1941 17,619,678 822,801 107,655 17,333,719 1,882,538 3% 
3% 


June 30, 1940 16,434,162 725,979 169,839 16,302,357 1,752,190 
Newark, Ohio: 
Licking County Building & Savings Company............ 1900 Tune 30, 1941 2,574,987 ‘1,088,568 3,778 3,670,286 «= 
June 30, 1940 2,373,426 955,733 25,385 3,495,237 285,023 3% 
Peoria, Illinois: 
Federal Savings & Loan Association of Peoria.... 1874 Sep. 30, 1941 8,160,725 683,685 208,999 7,352,74 437,608 
Sep. 30, 1940 6,727,065 524,365 365,592 6,124,820 378,732 3% 
Racine, Wisconsin: - 
Home Mutual Building-Loan Association.................. 1894 Sep. 30, 1941 729,249 37,588 658,576 1,586,553 103,771 3 
Sep. 30, 1940 863,713 36,362 883,957 1,649,412 124,942 3 
Saginaw, Michigan: 
eoples Building & Loan Association.....................+: 1887 June 30, 1941 2,956,190 529,153 639,045 4,664,359 1,032,420 4 
June 30, 1940 2,754,483 355,389 1,001,912 4,491,496 974,900 4 
St. Louis, 
Roosevelt Federal Savings & Loan Association of St. Louis 1924 June 30, 1941 2,914,019 256,637 None 2,660,107 108,681 3 
June 30, 1940 2,586,668 196,468 21,990 2,434,660 81,846 3 
St. Paul, Minnesota: 
First Federal Savings & Loan Association of St. Paul.... 1934 30, 1941 2,647,237 127,998 4,939 2,645,401 «170,751 3 
Sep. 30, 140 2,430,273 33,221 None 1,878,137 138,024 3 
St. Paul Federal Savings & Loan Association.............. 1921 Nov. 7, 1941 1,514,153 69,315 4,404 1,436,338 64.857 
Nov. 7, 1940 1,355,665 47,500 5,031 1198787 3 
Minnesota Federal Savings & Loan Association............ 1922 Tune 30, 1941 20,118,682 480,466 274,450 16,716,939 451,857 2% 
Tune 30, 1940 16,768,540 558,105 64,927 15,003,042 305,956 3 
Springfield, Illinois: 
Security Federal Savings & Loan Association.............. 1906 Sep. 30, 1941 2,841,103 587,038 196,102 4,210,971 245,086 3 
Sep. 30, 1940 2,765,579 336,140 293,726 3,958,028 253,800 3 
field, Ohio: 
Federal Savings & Loan Associa- 
tion of Springfield cantar 1892 Sep. 30, 1941 6,231,428 1,464,958 307,839 7,385,916 1,114,739 3 
Sep. 30, 1940 6,193,684 1,143,268 443,405 7,330,311 1,059,067 3 
Terre Haute, Indiana: 
Wabash Federal Savings & Loan Association.............. 1918 Sep. 30, 1941 1,527,536 383,626 400,074 2,385,652 327,277 3 
Sep. 30, 1940 1,497,927 329,539 448,404 2,334,847 330,081 3 
Toledo, Ohio: 
First’ Federal Savings & Loan Association of Toledo. ..... 1935 Oct. 22, 1941 5,787,294 691,734 None 5,840,216 193,908 3% 
Oct. 22, 1940 4,003,739 482,828 None 4,204,031 129,894 3% 
Home Building & Savings Company...........0..0:0:.0055 1887 Tune 30, 1941 4,201,124 842,309 «654,105 7,014,645 550 
Tune 30, 1940 4,125,890 365,444 1,508,246 6,643,352 oti rr 
Valparaiso, Indiana: 
First Federal Savings & Loan Association of Valparaiso... 1887 June 30, 1941 3,098,372 168,986 25,262 2,844,348 (267,935 
_ June 30, 1940 2,684,156 158,058 61,236 2,590,901 223,483 3% 
Wichita, Kansas: 
Mid-Kansas Federal Savings & Loan Association........... 1934 Oct. 11, 1941 2,581,394 107,951 23,538 2,097,037 «131,25 3% 
Oct. 11, 1940 2,178,255 69,513 17,184 1,879,174 130,654 4 
Youngstown, Ohio: 2 
Home Savings & Loan 1889 Sep. 30, 1941 17,063,984 1,970,090 _*1,548,424 20,723,840 2,289,923 
Sep. 30, 1940 14,926,511 2,117,570 **2,092,126 20,481,081 1,853,623 2% 
Zanesville, Ohio: 
First Federal Savings & Loan Association.................- 1887 Sep. 30, 1941 1,796,639 411,397 73,631 2,313,765 292,153 3 
Sep. 30, 1940 1,552,749 242,306 141,728 2,052,294 261,150 3 


“Includes depreciated book value of main office and two branch office buildings —$1,021,500. **Includes depreciated book value of main office and two 
branch effice buildings—$1,054,500. 
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EWS AND OPINIONS O 


Ratings are from THE FINANCIAL Wor Lp Inde- 
pendent Appraisals of Listed Stocks. Refer to 


in the magazine. 


individual Stock Factographs for further vital and information 


information and statistical data on these items. 


“Also FW” refers to the last previous item 


Opinions are based on data 
regarded as reliable, but 


no responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, NOVEMBER 12, 1941 


American Locomotive Cc 

Existing speculative holdings of 
shares should be retained for higher 
market levels; approx. price, 10%. 
As things now stand, American Loco- 
motive should report earnings of 
around $2.50 per share this year. 
Profit in 1940 was 50 cents a share. 
Company is producing tanks, locomo- 
tives and other railway products, 
marine equipment, war materials and 
industrial items. Shipments this year 
have run at the best rate since 1937 
and as supplies to company’s plants 
attain an uninterrupted flow, even 


higher levels should be seen. (Also 
FW, Nov. 5.) 
Beech-Nut A+ 


Continued progress warrants re- 
tention of stock for income purposes. 
Approx. price, 117 (ann. div., $4 plus 
extras; yield on $6.25 paid and de- 
clared this year, 5.3%). Beech-Nut 
is apparently headed for another earn- 
ings record this year. Despite higher 
taxes, nine months’ net rose to $5.20 
per share, from $4.90 in the like 1940 
interval. Now in its best period of 
the year, company has a good chance 
to show net approaching $7 per share 
in 1941. (Also FW, Aug. 13.) 


Columbia Broadcasting B 

No need to disturb existing hold- 
ings of shares in diversified lists. 
Approx. price (“A” and “B” shares), 


15 (paid and declared $2 this year). 
Earnings of this unit continue to hold 
up well and give promise of dupli- 
cating the 1940 level of around $2.90 
a share. Unusually low price-to- 
earnings ratio reflects recent suit to 
restrain operation of the Federal 
Communications Commission’s new 
regulations on chain broadcasting. 
Outcome is impossible to predict. It 
is believed, however, that institution 
of these regulations would detract 
from some of the advantages CBS 
now enjoys. (Also FW, Mar. 26.) 


Crane Company C+ 

Present speculative positions in 
shares may be continued, at current 
levels of about 12 (declared $1 this 
year). With a large proportion of 
output going into defense channels, 
company is operating at practical ca- 
pacity in most of its departments. 
For twelve months to June 30, last, 
Crane reported net equal to $2.53 per 
share. Volume outlook over the in- 
termediate term is satisfactory. But 
tax increases may restrict earnings 


gains. In 1940, net equalled $1.78 a 
share. 
Motor Products Cc 


Commitments in shares should be 
postponed until outlook is more clear- 
ly defined. Approx. price, 7 (paid 50 
cents so far this year). While demand 
for regular lines is slated for a sharp 


drop, Motor Products eventually fill 
this gap with armament business. At 
the moment, company is tooling in 
preparation for work on some $14.5 
million of defense orders. Costs inci- 
dent to this activity will probably be 
reflected in net for the first fiscal 
half which ends on December 31. 
(Also FW, Sept. 17.) 


National Oil Products B+ 

Shares (recently quoted at 33) are 
attractive for long term market funds 
(paid $1.45 so far this year). This 
manufacturer of industrial chemicals 
and vitamin concentrates is _ being 
hard pressed to keep up with incom- 
ing orders. Sales are understood to 
be running around 30 per cent ahead 
of last year. Profit this year is ex- 
pected to attain another peak, at the 
equivalent of $4 a share (compared 
with adjusted result of $3.23 in 
1940). Dividend payments already 
exceed those of a year ago, and a 
“final” disbursement will be seen next 
month. (Also FW, July 9.) 


North American B 

Present positions in shares may be 
continued, largely as a better-than- 
average liquidating proposition in the 
holding-company group. Recent price, 
11% (paid approximately $1.25 in 
cash or stock so far this year). This 
efficiently managed utility system re- 

(Please turn to page 23) 
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HOMESTAKE 


WHAT’S WRONG WITH 
HOMESTAKE MINING? 


Stock is selling close to year’s low despite favorable posi- 
tion of company with respect to taxes and labor costs. 
What is the reason for this unusual situation, and what is 


the company’s present status? 


t the outbreak of the war in 1939, 
most common stocks enjoyed a 
brief but sharp rally. The gold 
shares, however, were conspicuous 
exceptions to this rule. Throughout 
ensuing months, this group gave a 
relatively unsatisfactory market per- 
formance. Investors realized that 
war conditions are unfavorable for 
gold producers, since they are 
squeezed between an unchanged price 
for their output, and increases in 
taxes and labor and material costs. 
At least, this had been their experi- 
ence during the first World War, and 
there appeared to be no particular 
reason to believe that they would be 
any more fortunate during the cur- 
rent struggle. 


TREND REVERSED 


But about the middle of last year 
it became apparent that thus far their 
profit margins had not undergone any 
severe revision, and during the re- 
mainder of the year gold stocks re 
covered some of the ground they had 
lost in relation to the equities of 
other groups. In recent months, how- 
ever, this trend has been reversed, 
and the capital stock of Homestake 
Mining, the largest domestic gold 
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producer, has recently sold at new 
lows for 1941, and is not far above 
the lowest price reached in any re- 
cent year. At the present level of 41, 
the issue offers a yield of 11 per cent. 
This is an exceedingly generous re- 
turn for any stock, but is particularly 
so in view of the fact that Homestake 
has operated profitably in every year 
since its formation in 1877 and has 
paid dividends in every year since 
1879 except 1920. 

An examination of recent earnings 
discloses the reason for the unfavor- 
able market action of the stock, the 
indications being that the anticipated 
increase in costs is beginning to mani- 
fest itself. Earnings declined to $3.03 


COMING ARTICLES 


The Truth Is Mighty 
and Can Prevail If 


Businessmen Awaken 


Will National Defense 
Cripple General Foods? 


a share last year from $3.54 in 1939, 
and in the first half of 1941 the profit 
totaled only $1.40 against $1.81 for 
the same period of 1940. The com- 
pany’s income has dropped so far be- 
low the $4.50 a share annual divi- 
dend rate as to raise a question re- 
garding maintenance of this rate. 

Higher costs—notably taxes—have 
played a part in this unsatisfactory 
earnings trend, but it is believed that 
another influence has been even more 
important. In 1937 the company dis- 
covered a new orebody from which 
production was commenced late in 
1939. It is reported that output from 
this source comprises almost one- 
fourth of the total at present. Since 
the ore in this deposit is of lower 
grade than that previously worked, 
gold recovery per ton of ore milled 
has suffered, declining to $13.26 last 
year from the record figure of $14.23 
registered in 1939. Judging from the 
behavior of earnings, another reces- 
sion will probably be noted when the 
1941 figure is published. 

It is good mining practice to con- 
serve better grade ore by working 
low grade reserves whenever prices 
are high enough to permit such ac- 
tion, but as long as this policy is pur- 
sued earnings are necessarily cur- 
tailed below the levels which might 
be achieved by recklessly depleting 
the reserves of rich ore. Where the 
policy results in lower dividends, 
stockholders are called on to make a 
temporary sacrifice in order to pro- 
long the life of the mine, thereby in- 
creasing its ultimate yield and earn- 
ings. 


DIVIDEND POLICY 


However, no such sacrifice has yet 
been asked of Homestake’s stock- 
holders, and it is by no means cer- 
tain that any sacrifice will be required 
despite the decline in earnings. The 
capital requirements of strongly sit- 
uated gold producers are very small, 
and thus units such as Homestake 
can afford to pay out practically their 
entire cash profits in dividends. This 
company’s disbursements have ex- 
ceeded reported earnings in every 
year since 1920 with the exception of 
1931 and 1933, but have been cov- 
ered by earnings before non-cash 
charges for depreciation and depletion 
in every year of this period except 
1935. Last year these charges to- 
taled $1.83 a share—a sum which, 
when added to latest reported earn- 
ings, still provides some margin above 
dividend coverage. 
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‘THE The railroad operating 
RAIL unions are not satisfied 
WAGE with the wage deci- 
DECISION 


sions of the President’s 
Emergency Fact Finding Board. 
They regard the 7% per cent increase 
far short of what they think they 
are entitled to get. So they threaten 
to walk out when the 30-day waiting 
period is ended. 

But considering the seriousness of 
a railroad strike, which would cripple 
the industry of the entire nation, it 
seems that the unions would hardly 
dare to assume such a grave respon- 
sibility. They must realize the far- 
reaching resentment it would arouse 
in the peoples’ mind. They may 
simply be bluffing, hoping that 
through a compromise they can ex- 
tract a further increase in wages. 

While the increased cost of living 
may entitle these workers to some 
additional compensation, in their case 
any increase should be _ relatively 
moderate, for as a class of workers 
their average wages are higher than 
almost any other group. This was so 
even when the depression was very 
deep. They showd not milk dry 
their fatted cow. 


SHOULD The public has very little 
TOE stomach left to tolerate 
THE much further the arro- 
MARK 


gance of labor, which 
has been pampered for so long by 
vote-seeking politicians that it has 
come to regard itself as the cock of 
the walk. 

It is high time to tell labor, in 
language whose meaning is not con- 
cealed, that the Nation will no longer 
brook interference with its war pre- 
paredness by its internecine or juris- 
dictional wars, but like all other 
citizens should be compelled to toe 
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the mark of self-sacrifice. There is 
no special charter in the American 
way of life that grants it any special 
dispensation. 

* It has become a blot on our demo- 
cratic system of government when it 
becomes possible to lose more than 
24 million work hours—enough to 
turn out 12,000 planes—through un- 
warranted strikes over matters that 
could have been adjusted through 
mediation without stoppage of work. 

What a farce it has become to 
listen to the lip service of prominent 
labor leaders, telling how they are 
one hundred per cent in back of the 
Government, when they do not lift 
even a finger to assure continuance 
of work on our defense program, and 
in that blanket indictment are in- 
cluded Green, Lewis, and even Sid- 
ney Hillman, the Administration’s 
liaison officer with labor. 

We can well ask how, with such a 
divided house, could any war be won, 
should we be precipitated into one? 
How much longer will the country 
be forced to face this intolerable 
situation ? 


THEY According to admissions 
NEED from various bureaus of the 
HELP Government concerned with 
NOW 


fixing priorities and prices, 
small businesses must unavoidably 
suffer because of the inability to se- 
cure materials to keep them going. 
One estimate places as high as 20,000 
the enterprises which will have to 
shut up shop, being unable to adjust 
their plants to defense orders. 

This is a callous statement to make 
on the part of any public official, no 
matter what may be the circum- 
stances, since these sufferers are left 
with no resources to which to turn to 
save them from bankruptcy, a condi- 


tion which they had no part in bring- 
ing about: 

That this critical position is recog- 
nized is shown by Floyd Odlum’s re- 
quest for an appropriation of $250 
million to provide a fund out of 
which small business concerns can 
secure loans to bridge over the crisis 
the defense program has involved 
them in. 

The President has always said he 
is the friend of the little man. He 
now has the opportunity to show his 
good will by urging that Odlum’s re- 
quest be granted. If such aid is not 
forthcoming, not only will small busi- 
ness unwarrantedly suffer, but its em- 
ployees will be thrown out of work. 
That would be uncalled for tragedy. 


EIGHTY Jules Bache has cel- 
AND ebrated his eightieth 
STILL year. During his long 
CHEERFUL 


span of life, never has 
he lost his cheerful outlook. If ever 


‘there was a man who could be for- 


given if he became immersed in a 
spirit of pessimism it would be Bache, 
for he has experienced every panic 
and depression with which the coun- 
try has been visited since 1889, when 
he first began his career in Wall 
Street. 

However, Bache. has seen these 
upheavals followed by recoveries 
which carried the nation to further 
heights of prosperity, and that is why 
in his eightieth year and still active 
as the head of Bache & Company he 
can view the outlook with the same 
degree of cheerfulness that he had 
looked upon other dark periods of 
the past. This attitude of mind is 
largely responsible for his longevity. 

To be an optimist at 80 is a rather 
rare trait, for which many others 
strive in vain. 
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MOUNTING TAXES ARE TOBACCO 
COMPANIES’ BIGGEST WORRY 


Rising sales volumes will easily absorb higher tobacco prices and other cost factors. 
But industry needs higher sales price to offset mounting tax burden. 


or many years, stocks of leading 
F cigarette manufacturers ranked 
among the stablest of stable income 
producers that form the backbone of 
conservative investment portfolios, 
and their blue chip qualities were 
taken for granted. Now, even this 
select group with its enviable earn- 
ings and dividend records has come 
to feel the disastrous effects of the 
present emergency. 

Today the cigarette industry offers 
the paradoxical spectacle of rapidly 
mounting sales but diminishing 
profits. This was brought home 
dramatically by the smaller dividend 
recently announced by American 
Tobacco, and the management’s state- 
ment of the fundamental reasons 
therefor—which unfortunately are 
beyond its control. 


INCREASED DEMAND 


Production of cigarettes for 1941 
is expected to exceed the 200 billion 
mark for the first time in history. 
Output of 153 billion for the first 
nine months was already above the 
annual production of any year prior 
to 1937. Last year smokers con- 
sumed some 180.7 billion cigarettes, 
or 1,400 per capita. But this figure 
is still some 30 per cent below the 
average for England before the pres- 
ent war, and thus we are apparently 
far from the potential saturation 
point. Hence from the standpoint 
of demand the picture remains en- 
couraging. 

But it is different with the cost 
factors. Based on the usual three- 
year inventory, the average cost of 
leaf tobacco for 1941 was practically 
unchanged from the preceding twelve 


months. But next year the average 
will be higher because of the material 
advances in prices quoted at recent 
auctions, some grades bringing 50 
per cent and more above last year’s 
levels. Raw material costs therefore 
will be higher next year and this is 
an important factor inasmuch as cost 
of tobacco represents about one-third 
of the net cost of cigarettes, disre- 
garding the excise tax. 

Following the trend of the times 
wages are also moving upward, but 
they are only one-fifth as much as 
the cost of the tobacco in each pack. 
The biggest cost factor remains the 
Federal excise tax of $3.25 per 1,000 
cigarettes, or 6.5 cents per package 
of twenty. No increase was made 
in the 1941 Revenue Act in this rate, 
which was raised last year from $3. 
But higher excise taxes next year are 
a distinct possibility. The present 
excise tax represents more than half 
the net price the manufacturer ob- 
tains under present sales schedules. 
However, increases in excise taxes 
are usually passed on to the consumer. 

What has caused the net income 
of the cigarette manufacturers to 
shrink to the detriment of the stock- 
holder are increased corporate and 
excess profit taxes. American To- 
bacco offers an excellent illustration 
for this point. The company has 
estimated that on the basis of 1940 
tax rates, net income for 1941 would 
amount to $6.49 a share. But the 
higher 1941 taxes are taking an addi- 
tional $1.96 per share out of these 
profits, leaving only $4.53 a share 
for the stockholder despite a gain in 
net sales for 1941 of $48 million over 
the $286 million reported for 1940. 


While the same fundamental con- 
ditions apply to all manufacturers, 
the effects of the higher taxes upon 
dividends can be expected to vary. 
For instance, American Tobacco for 
the period from 1932 to 1940 paid to 
its stockholders 102.6 per cent of its 
net profits. Reynolds paid even 
more, 106.4 per cent. For 1940 the 
percentages were 91.4 for American 
and 88.1 for Reynolds, higher than 
shown by any of their competitors. 

Liggett & Myers last year distrib- 
uted only 84.3 per cent and Lorillard 
76.1 per cent of their net incomes. 
The lowest ratio is shown by Philip 
Morris with 61.8 per cent and an 
eight years average of 56.8 per cent. 
This is explained by the tremendous 
growth of this company during that 
period, which required large funds 
for expansion purposes. (This is 
also evidenced by the inventory 
figures, which rose from $1.8 million 
at the end of 1931 to $34.9 million 
at the end of last year.) 


INVENTORIES EXPANDED 


Parallel with the enormous increase 
in cigarette consumption since the 
early ‘thirties went a necessary ex- 
pansion of inventories, as shown in 
the tabulation. It is obvious that the 
companies which accomplished the 
largest sales gains, such as American 
Tobacco and Reynolds, had to make 
large inroads in their cash funds for 
this purpose. In addition, both of 
these companies resorted to substan- 
tial borrowings from banks to help 
take care of inventory expansion. 

Regarding the share of the indivi- 
dual manufacturers in the total con- 
sumption, shifts are noticeable from 


STATISTICAL PICTURE OF LEADING CIGARETTE MAKERS 


(in millions of dollars) 


‘ash 
COMPANY: 1931 1940 
American Tobacco “B”. $26.8 $15.4 
Liggett & Myers “B”.. 50.5 24.2 
43.8 385 
*Philip Morris.......... 0.8 9.5 
Reynolds Tobacco “B”. 44.5 9.0 


*Fiscal year ended March 31 the following calendar year. 
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—Inventories— -———Net Sales— — Net Profit — 
1931 1940 1939 1940 1939 1940 
ys 1 $157.7 $262.4 $285.8 $5.12 $5.59 
90.0 1349 232.9 246.3 6.13 6.02 
438 385 788 789 1.69 1.69 
18 349 642 733 7.50 8.38 
85.8 139.3 276.7 292.0 256 255 


——Dividends Paid 


Per Share Yield 
1941 on 1941 
941 High Price Payments 


1 
$4. 


1939 1940 


$5.00 $5.00 50 73% 55 818% 
5.00 5.00 500 %% 78 641 
140 1.20 71.20 193% 15% 7.74 
5.00 5.00 500 8% 8 6.25 
2.30 225 200 34% 2 7.30 


t+Assuming continuance of 30c quarterly dividend. 
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year to year, reflecting changing 
public fancy for one brand or another, 
which more often than not is the 
result of the efficacy of the adver- 
tising appeals of the various cam- 
paigns. Currently, Lucky Strike is 
understood to be in first place, fol- 
lowed by Camel, Chesterfield, Philip 
Morris and Old Gold. 

While some adjustments to 
changed conditions and narrowing 
profit margins are already being made 
in dividend distributions, and while . 
the market has already given a great 
deal of recognition to this factor, 
over the longer term this process 
may not yet have been completed. 
Continuance of the rising trend of 
consumption could offset to a large 
extent the higher tobacco costs with 
which the companies have to reckon 
next year. Disregarding further ad- 
vances in taxes, the shares of the 
five leading cigarette manufacturers 
should be worth present prices, and 
merit even higher quotations. But 
the future is beclouded by the prob- 
ability (or better, certainty) that cor- 
porate taxes will be boosted again 


next year—which would mean a fur- 
ther squeezing of profit margins 
unless retail prices are advanced 
and the taxes thus shifted to the 
consumer. 

A general price advance for cigar- 
ettes is already being discussed and 
may well be put into effect in the 
near future. This of course would 
redound to the benefit of the stock- 
holder, as it would permit the main- 
tenance of satisfactory distribution 
schedules. This expectation appears 
to offer ample justification for main- 
taining representation in the issues 
of the leading manufacturers. They 
are likely to continue their record as 
satisfactory income producers, though 
dividend schedules may well undergo 
moderate adjustments. 

Aside from its psychological effect, 
the Government’s recent action 
against the cigarette manufacturers 
under the anti-trust laws can be dis- 
regarded as an important immediate 
market factor, inasmuch as the ulti- 
mate decision in the case will doubt- 
less be left to the Supreme Court, and 
that takes time. 


PREFERREDS STOCKS 
WITH HIGH YIELDS 


Ithough yields of around seven 
per cent are currently obtain- 
able from some very good grade 
common stocks, preferred issues 
which afford as liberal a return as 
that, must almost invariably be classi- 
fied as at least semi-speculative. And 
as such, they obviously are not suit- 
able for consideration by those who 
must adhere strictly to conservative 
investment policies. 

But those who are in a position to 
employ a portion of their funds in 
shares having no better than a semi- 
speculative rating can find a com- 


bination of high yield together with 
potentialities of eventual market ap- 
preciation among some of the New 
York Stock Exchange listed “senior” 
stocks. This group of eight is repre- 
sentative of that type of issue. 

The stocks included in this tabula- 
tion have been issued by companies 
which, generally speaking, have had 
rather erratic earnings records in re- 
cent years. But at the present time, 
all are in a position to benefit in one 
way or another from the ramifica- 
tions of the current (and prospective ) 

(Please turn to page 27) 
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information on request. 


Josephthal & Co. 
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MAKE YOUR OWN CHARTS 


PRICE RANGER 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume, commodity prices, etc. 


Each sheet 8!/2 by 11 inches, sufficient 
for a six-months' arithmetic record. 


Price: $1.00 for 25 sheets 
EDWARD WILLMS, 136 Liberty St.,N.Y.C. 


When well selected and well 
managed, real estate is a very 
desirable investment. And 
as an inflation hedge, it is 
well above-average. 


For a list of choice 
offerings see page 26 


EIGHT PREFERREDS WITH LIBERAL RETURNS 


Recent Indicated 


PREFERRED: Price 
American Locomotive 7% cum......... 86 
American Sugar 7% cum.............. 95 
Chicago Pneumatic Tool $3 cum. conv. 38 
Gimbel Bros. $6 69 
Goodrich (B.F.) $5 cum. conv......... 69 
Remington Rand $4.50 cum............ 61 
Republic Steel 6% cum. prior “A”..... 79 
Wilson Company $6 cum.............. 71 


Earnings. 
Interim, 
1940 1941 


Yield 1940 94 
8.1% $8.10 b$3.35 b$6.08 
7.3 7.65 


78 8.57 b3.77 b6.24 
8.5 h12.14 bD3.25 b3.50 
7.3 14.86 b3.31 b16.13 
7.5 h23.05 b5.76 b17.86 
74.79 b22.85 b48.24 


a—1939-1940 fiscal year. b—Half year. h—1940-41 fiscal year. D—Deficit. 


14 


COLUMBIAN 
CARBON COMPANY 


The Directors of Columbian Carbon 
Company have declared a year end 
dividend of $1.70 per share, payable 
December 10, 1941, to stockholders o' 
record November 21, 1941 at 3 P M. 


GEORGE L. BUBB 
Treasurer 
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Recent price declines have carried stocks to levels that 
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appear to over-discount the further tax increases likely for 


next year. Time for additional purchases approaching. 


THE MARKET'S Number One uncertainty of the 
year—taxes—has been receiving increasing atten- 
tion in recent weeks, and the effect on stock prices 
has been unfavorable. In the first place, the stocks 
of companies not in a position to expand gross 
sufficiently to absorb the rising corporate tax rates 
have been in disfavor. And in thé second place, 
there has been a great deal more than the usual 
amount of selling by individuals for the purpose 
of establishing tax losses, one of the reasons for 
this being the fear that the rules governing this 
type of operation may be made much more 
stringent next year. And on top of this has been 
the constant stream of proposals emanating from 
Washington for the immediate creation of new 


__and higher taxes in addition to those enacted less 


than two months ago, a situation in itself sufficient 
to unnerve the hardiest of investors. 


AND OF COURSE the general psychological back- 
ground has had the tremendous handicap of the 
spectacle of organized labor virtually defying the 
machinery of the Government itself, in its lust for 
greater power and wage increases of economically 
unjustified proportions. The situation here at home 
has taken the limelight away from the war abroad, 
where recent developments have been moderately 
encouraging, and as a market influence has more 
than offset Italian losses and checks to Nazi ad- 
vances. 


IN THE MEANTIME, there is no disputing the fact 
that aggregate industrial earnings are continuing 
to run well ahead of year-ago levels, despite the 
much heavier chargeoffs that are being made for 
income and excess profits taxes from the 1941 
results. Naturally, not all companies are sharing 
in the improvement, but on the basis of the reports 
which have been published during the past sev- 
eral weeks the gains are outnumbering the declines 
by nearly five to one. 


AS THE SHIFT of a large part of the country's 
productive facilities from peacetime goods to 
armaments progresses further, the ratio of earnings 
gains to declines promises to grow considerably 
smaller. In fact, it would not be at all surprising 
if aggregate profits next year were to be smaller 


than the 1941 results (taxes, of course, will play a 
part here). But even allowing for a moderate reces- 
sion in 1942 earnings, at prevailing levels the gen- 
eral run of stocks must be regarded as exceedingly 
reasonably priced. 


FOR A CONSIDERABLE number of companies en- 
gaged directly in the defense effort there is no 
problem of having to make extensive changes in 
plant and equipment, and for these the matter of 
taxes will constitute the most important single 
determinant of earnings. Included in this category 
are steels, machine tool makers and the coppers, 
for instance. But leading shares in those groups 
are currently priced at only five to seven times 
indicated 1941 earnings, and these levels seem to 
discount considerably larger earnings declines next 
year than are likely to be seen. 


IN REASONABLY good position to maintain earn- 
ings not a great distance under 1941 levels are 
companies whose facilities are rather readily adapta- 
ble to arms production. These include the auto- 
mobile manufacturers, some of the auto accessory 
companies, business machine makers and electrical 
equipments, to name a few. Earnings results among 
the members of those groups are likely to show 
irregularity, but on the whole they promise to be 
reasonably satisfactory. 


IN PARTICULARLY good position to continue 
good earnings showings are companies unaffected 
by priorities to any great extent, which will con- 
tinue to furnish a large volume of goods to the 
consuming public. Food and oil companies are 
outstanding examples. 


IT MAY DEVELOP that the current market correc- 
tion still has a little distance to go before com- 
pletion, but there appears little reason for disturb- 
ing holdings of well-selected issues which are af- 
fording liberal yields, and which seem in a position 
to continue the payment of at least current divi- 
dend rates. In fact, it may be advisable shortly for 
those with idle cash to begin looking about for the 
purpose of adding some of the issues which have 
been unduly depressed. 

—Written November 13; Richard J. Anderson. 


(15) 


ti 
as 
- 
3 


PORTFOLIO CHANGES: Active purchase recom- 
mendations are being withdrawn from some of the 
issues appearing on page |8, because of the price 
advances which have occurred since they were 
originally included in those selections. Although 
there is no necessity for present holders to dispose 
of these issues, prevailing price levels do, however, 
present profit opportunities for those so inclined; 
and other issues now appear more attractive for 
new purchases. United Drug debenture 5s of 1953 
have risen about 10 points above the price at 
which they were first recommended, and these 
bonds are now being dropped. In their place, 
Chicago, Burlington & Quincy first & refunding 5s, 
"A", of 1971 are being included. This issue has 
recently been selling for about 75, affording a cur- 
rent yield of approximately 6.7 per cent. Although 
the refunding bonds are junior to the road's gen- 
eral mortgage and several divisional liens, it is 
significant that the Burlington came through the 
depression with fixed charges fully earned in every 
year, and financial position is good. 

Tide Water Associated Oil $4.50 preferred stock 
is being dropped, and Pure Oil 5 per cent pre- 
ferred is being substituted. At recent price of 
about 95, the latter affords a yield of around 
5!/, per cent, against only a little over 4!/2 per cent 
for the Tide Water issue. 

In the group of preferred stocks for profit, 
Allied Stores has risen 10 points over the price 
at which it was originally recommended. Purely 
because of this profit, this stock is being dropped. 
In its place is being put Goodrich $5 preferred, 
which is currently selling for about 70, and which 
appears to have better profit potentialities at pre- 
vailing levels. 

Louisville Gas & Electric Class A stock shows an 
appreciation of nearly 25 per cent from the price 
at which the issue was first suggested. This stock 
is now being dropped. While the indicated profit 
on Melville Shoe amounts to only about 4 points, 
current trends in the shoe industry suggest the 
advisability of withdrawing active recommendation 
from the issue for the time being, and this issue 
also is being eliminated. In place of those two 
stocks, Parke, Davis and G. C. Murphy are being 
added. Based on indicated dividend rates, yields 
afforded by those issues are about 6.1 per cent 
and 5.6 per cent, respectively. 

To the group of "business cycle" stocks is being 
added Tide Water Associated common, an analysis 
of which appeared in the November 12th issue. 
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CURRENT 
TRENDS 


RETAIL TRADE DIPPING: Thanks to fears of 
shortages of some types of goods, and impending 
excise taxes on others, retail trade enjoyed one of 
the best summer seasons in its history. At the 
time, observers felt that considerable over-buying 
was being done, and more recent developments 
tend to support that opinion. Although aggregate 
dollar volume continues to hold somewhat above 
year-ago levels, the spread is principally accounted 
for by the higher prices which now prevail. The 
extent of the trade boom of a few months ago is 
reflected in the Federal Reserve Board's index of 
department store sales, which rose from 104 in 
June to 115 in July and to 134 in August, with a 
decline to 116 in September (latest figure). A fur- 
ther decline in this seasonally adjusted index to 
104 is estimated for October. The leading 
mail order companies continue to report good sales 
gains—in part reflecting high farm income—but 
recent increases over year-ago levels are materially 
smaller than those witnessed several months ago. 
It is unlikely that any significant proportion of the 
summer's anticipatory buying was for Christmas 
needs, and later on (particularly in December) sales 
curves will undoubtedly rise from current levels. 
The half year as a whole should be an unusually 
profitable one for retailers, despite the between- 


season recession. 


RAIL EQUIPMENT ORDERS OFF: Following the 
buying splurge of last April to July, railroad equip- 
ment orders have declined sharply in recent months. 
For the August to October period, for instance, 
freight car orders averaged about 3,200 per month, 
as against an average of around 19,000 a month 
during the earlier period. One of the reasons is, 
of course, that the traffic peak for the year has now 
been passed, and there is little incentive to place 
orders now for equipment for which there may be 
no pressing need until a year hence. But another 


reason is that the equipment manufacturers are - 


reporting difficulty in obtaining all of the steel 
required to complete orders already on their books, 
to some extent discouraging prospective buyers. 
However, the industry has already booked a larger 
volume of business in the ten months of 1941 than 
has been seen in any full year for more than a 
decade. Up to the end of October, freight car 
orders reported by ‘Railway Age’ totaled | 12,537 
(vs. 50,824 for the same 1940 period), locomotives 
totaled 1,056 (vs. 539), and passenger cars 621 
(vs. 264). Except for passenger cars, the 1941 full 
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year totals will exceed those for 1929, which were: 
freight cars, 111,218; passenger cars, 2,303; loco- 
motives, 1,212. In addition to their normal types 
of business, most of the equipment companies have 
also received large defense orders, although profit 
margins on this sort of business do not compare 
with those usually obtained from the companies’ 
peace time production. 


PROPORTIONATE WAGE COSTS: Figures have 
been compiled by the Federal Trade Commission 
showing the share of the sales dollar taken by 
wages in a wide range of industries. Although 
based on two-year-old (1939) data, the figures do 
show the relative importance of wage costs among 
the various fields studied. As a group, the food 
industry occupies one of the best positions. Less 
than 10 per cent of the sales dollar goes for wages 
for all divisions thereof except bread bakers and 
biscuit bakers, whose ratios are approximately 
13 per cent and 14 per cent, respectively. Textiles 
range from 20 per cent for woolens and worsteds 
to 29 per cent for knit goods. Here are the figures 
for other important groups: Industrial chemicals, 
17 per cent; petroleum producing and refining, 
8 per cent; firearms and ammunition, 29 per cent; 
electrical machinery, 28 per cent; business machines, 
22 per cent; farm implements, 20 per cent; cans 
and tinware, 12 per cent; machine tools, 24 
per cent; rubber products, |7 per cent; tobaccos, 
3 per cent; shoes and boots, 22 per cent. The 
lower the ratio between labor costs and total sales, 
the less vulnerable is an industry's earnings to 
increased social security taxes and wage increases. 


NEW HIGH FOR RAYON: Production of rayon 
in the third quarter of this year established the 
fourth consecutive quarterly record, with a gain 
of 23 per cent over the output of the same period 
of 1940. And, judging from the October figures, 
the current quarter also will hang up a new high. 
Accompanying this high volume is a tendency of 
prices to edge upward. Following a long period 
during which the price (as measured by the Rayon 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardiess of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 

The selection this week: 

Market Call Net 


Issue: Price Price “Yield 
New York Connecting R.R. 
Ist 3Y/os, 1965.......... 101 


Organon's index) held to 53 cents a pound, there 
was an advance of one cent in September and 
another cent last month. The combination of a 
shortage of silk and greater acceptance of the 
synthetic product by the public suggests that the 
industry should continue to report satisfactory 
results for a considerable time to come. 


TRENDS IN BRIEF: More than 8 million ‘'Christ- 
mas Club" members will soon receive $400 million 
saved during the year. . . . General Electric is 
planning to build a $1 million plant to produce 
synthetic phenol—this is the coal tar acid used in 
making plastics of the phenol type. . . . Mack 
Trucks is reporting sharp earnings gains. . . . 
Celanese followed its earnings gain in the June 
quarter with another increase in the September 
quarter—business continues at record levels, with 
demand far in excess of rising productive capacity. 
. . . American Viscose sales increased 29 per cent, 
but nine months’ net declined to $2.63 per share, 
from $3.06 in the like 1940 period—greatly in- 
creased taxes were responsible. . . . Atlantic Refin- 
ing has developed a new gasoline process. . . . 
Pan American Airways resumed dividends with $1 
(payable Dec. 19}—it's the first since 1938. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL, 


WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 
The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 


Notice is given—together with reasons for change—when issues on this page are “STOCKS the list. 


ONDS PREFERRED S 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


FOR INCOME Recent Current 
Great Northern Ry. gen. 5s,'73.. 97 5.16% Not 
Louis. & Nashville ref. 4'/2s, 2003. 96 4.69 105 
Pacific Power & Light Ist 5s, '55.. 101 4.95 103%, 
Pennsylvania R.R. deb. 4/s,'70.. 94 4.79 102! 
Western Maryland Ist 5'/2s, '77.. 101 5.45 105 
FOR PROFIT 
Atlantic Coast Line Ist 4s, ‘52... 80 5.00 Not 
*Chic., Burlington & Q. Ist & ref. 

Lion Oil Ref. conv. deb. 4!/2s, '52. 102 44\ 105 
Pere Marquette Ist 5s, '56....... 72 6.94 105 
@uUnited Drug deb. 5s, '53....... 94 5.32 103 
Walworth Ist 4s, '55............ 84 4.76 100 


*Added this week. @Removed this week, see page 17. 


These are good grade issues and suitable for investment 
purposes for income. 


Cons. Edison (N.Y.) $5 cum..... 97 5.16% 105 
Crown Cork $2.25 cum.......... 41 5.49 47\/, 
*Pure Oil 5% cum. conv........ 94 5.32 105 
Reynolds Metals 5!/2% cum...... 88 6.25 
@Tide Water Asso. Oil $4.50 cum. 99 4.55 107 
Union Pacific R.R. 4% non-cum... 75 5.33 Not 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


@Allied Stores 5% cum.......... 86 5.81 10c 
Chicago Pneu. Tool $3 cum. conv. 38 7.89 55 
*Goodrich (B.F.) $5 cum.... .. 70 7.14 100 
Radio Corp. $3.50 Ist cum....... 55 6.36 100 
West Penn Elec. $7 cum. cl. "A". 94 7.45 115 
Youngstown Sheet & T. 542% cum. 87 6.32 105 


*k Added this week. @Removed this week, see page 17. 


COMMON STOCKS FOR INCOME 


These issues are recommended for purchase primarily because 
of dividend regularity and reasonable yield. While not devoid 


Adams-Millis .......... 22 $1.00 46% $3.03 b$I.18 
Amer. Machine & Fdy... 10 0.80 8.0 1.33 b0.60 
Best & Company....... 27 2.00 4.0 £3.63 b1.48 
Borden Company ...... 21 1.40 6.7 1.72 b0.80 
Carolina, Clinch. & Ohio 88 5.00 5.7 aoe Ace 
Chesapeake & Ohio..... 33 3.25 9.8 4.31 ¢3.29 
Continental Can ....... 30 2.00 6.7 2.82 2.51 
Corn Products ......... 48 3.00 63 3.11 c2.40 
First National Stores.... 36 2.50 6.9 h3.06 a0.83 
Gen'l Amer. Transport... 48 3.00 6.3 4.11 c3.17 
General Foods ........ 39 62.00 5.1 2.77 cl.94 
Kresge (S.S.) ......... 25 135 54 1.83 


@louisville Gas & E. "A" 20 150 7.5 234 4k2.22 


of appreciation possibilities, price movements will probably 

tend to be more restricted than in the "Business Cycle" group. 

STOCKS —Indicated— _——Earnings—— 
rice 


Div. Yield 1940 1941 
Mathieson Alkali ....... 25 $1.50 6.0 $1.72 c$1.57 
May Department Stores. 52 3.00 5.8 £4.10 b4.61 
@Melville Shoe ........ 32 2.00 63 2.96 b1.38 
*Murphy (G.C.)...... 68 4.00 5.9 6.58 ‘pet 
National Dairy Products. 15 0.80 5.3 1.66 60.90 
Pacific Lighting ........ 31 43.00 9.7 3.13 r3.37 
*Parke, Davis ......... 27 5.9 1.67 cl.24 
Standard Brands ....... 5 0.50 10.0 0.71 
Standard Oil of Indiana. 33 1.50 4.6 2.20 b1.43 


Underwood Elliott Fisher. 33 2.25 6.8 3.03 c3.48 


Union Pacific R.R....... 67 600 8.9 6.96 04.96 
United Fruit .......... 72 4.00 5.6 5.10 5.47 
Woolworth (F.W.)..... 27 xl.60 5.9 2.48 


{Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. 4—Including extras. a—Quarter year. b— 
Half year. c—Nine months. f—Fiscal year ended January 31, 1941. h—Fiscal year ended March 31, 1941. k—I2 months 
to July 31. r—I2 months to September 30. x—Indicated current rate. *—Added this week. @Removed this week. 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining, but their potentialities 
warrant their retention in moderate amount in well diversified 


STOCKS Price! Dividend 1980 
Allis-Chalmers ........ 25 $1.50 $2.84 $2.35 
American Brake Shoe...... 32 2.10 3.49 ©2.49 
American Car & Foundry.. 26 ...  hD3.40 h5.23 
Anaconda Copper ....... 26 2.00 $4.04 +b2.63 
Anaconda Wire & Cable.. 31 1.50 4.07 c5.09 
Atchison, Topeka & S.F.... 26 1.00 2.69 b1.89 
Bethlehem Stee] ......... . 5.00 14.04 6.40 
18 225 3.10 b2.18 
Climax Molybdenum ...... 38 2.20 2.40 ¢2.50 
Commercial Solvents ...... 9 0.25 0.91 c0.62 
Crown Cork & Seal....... 22 0.50 3.90 04.32 
East. Gas & Fuel 6% pfd... 35 fas 5.05 76.64 
Freeport Sulphur ......... 35 2.00 3.81 ©2.96 
General Electric .......... 27 1.85 1.95 c1.30 


t—Before depletion. b—Half year. c—Nine months. 


portfolios, when consistent with general market policy. Natu- 
rally, varying degrees of speculative risk are represented, and 
in a war economy the outlook for some of these issues could 
change abruptly. Consequently, our inquiry department 
should be consulted before making initial purchases or mak- 
ing an addition to the present list of the investor's holdings. 


STOCKS Price Dividend 
Glidden Company ....... 14 $1.00 k$I.56 b$0.99 
Great Northern Ry. pfd.... 23 0.50 4.09 5.10 
Kennecott Copper ....... 33 2.75 ¢4.05  +b2.20 
Lima Locomotive ......... 25 tz 0.41 bis 
Louisville & Nash. R.R...... 70 6.00 8.15 #9.36 
McCrory Stores .......... 15 1.25 2.05 $2.21 
Mesta Machine .......... 29 2.00 3.08 ae 
National Acme ........... 19 1.00 4.40 04.86 
New York Air Brake....... 32 3.00 4.04 c3.63 
Pennsylvania Railroad ..... 23 1.50 3.51 {2.18 
Thompson Products ....... 25 1.75 5.17 3.92 
*Tidewater Asso. ........ 0.70 1.14 c1.27 
Timken Roller Bearing... .. 3.50 3.72 c3.16 
51 3.00 8.84 c8.82 


D—Deficit. h—Fiscal years to April 30, 1940 and 1941. k— 


Fiscal year to Oct. 31, 1940. r—I2 months to September 30. s—!2 months to June 30. +—8 months to August 31.. *— 


Added this week, see page 17. 
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PRESSURE FROM PUBLIC is slowing SPAB’s 
crackdown on non-defense industries. One result is that 
plans for a speedy shift of industry into arms output are 
being moderated. Revision of recent copper order is 
an example of what is happening. 


HIGHLY IMPORTANT NEWS has just reached 
our State Department. When—and if—details will be 
released is unknown. But, substantially, it is this: Com- 
petent eye-witnesses report that territory behind the 
Urals is sufficiently industrialized to maintain fighting 
strength of the present Russian Army. German suc- 
cesses have stripped Soviets of at least 60 per cent of 
their European war industries. And up to now, what 
lay behind the Ural Mountains had been kept a secret. 


SO FAR, THE TALK of stopping inflation is “just 
talk.” Price experts say the current halt in wholesale 
quotations is essentially temporary. At the moment, 
they feel that the Administration cannot prevent a gen- 
eral rise. But they do think the Government can bring 
some semblance of order to the upward movement. 


U.S.-JAPANESE relations are quickly moving toward 
a showdown. Under the present set-up, interests of 
both countries clash on almost every point. Neither side 
really wants war, but steps taken so far are almost im- 
possible to retrace. Appraisal of the present picture 
shows that the United States is gaining relative strength 


with each week that passes. Meanwhile, Japan is hop- » 


ing for a big German victory to lower the odds against 
her. Essentially, therefore, each side is playing for time. 


DECEMBER WILL BE a month of rest for Con- 
gress. Active work is not in the cards for that period. 
Considering the pressure under which they have worked, 
members need the relaxation. Besides, they are anxious 
to get back home and check on local sentiment. 


INJUNCTION SUITS against the Federal Commun- 


NOVEMBER 19, 1941 


ications Commission have been filed in New York by Na- 
tional Broadcasting and Columbia Broadcasting System. 
Purpose is to restrain FCC from enforcing its revised 
“anti-monopoly” regulations. Mutual Broadcasting Sys- 
tem, biggest of industry’s “little fellows,” is going to 
fight on the Commission’s side. 


SPAB HAS PROHIBITED manufacture of cello- 
phane ard other like materials for use for wrapping non- 
defense items—cigarettes and food products are so far 
exempted. Order is effective immediately, but companies 
are allowed 60 days to exhaust supplies. 


INITIAL MAILINGS of application forms for the 
new Federal $5 “use tax” on all motor vehicles may be 
expected around January 10. They will come from of- 
fices of Collector of Internal Revenue. First instalment 
(covering months of February through June, 1942): 
$2.09. 


OFF THE RECORD, Washington is saying that: 
Treasury plans for higher income taxes and stiffer social 
security levies will get the cold shoulder from Con- 
gress. .. . Money costs of war are just beginning. .. . 
Mrs. Roosevelt is going to give Civilian Defense or- 
ganization the needle. . . . Congress will eventually lower 


’ draft age to 18. . . . Inner New Deal circle doesn’t like 


Odlum’s stress on saving business first, taking care of 
defense second. . . . Next auto cuts will involve elimina- 
tion of various models—in other words, the industry 
will be “standardized.” . . . Next move in the telegraph 
merger will be introduction of measure to permit con- 
solidation of Western Union and Postal Telegraph. . . . 
Roosevelt is scoring heavily in the propaganda war 
against Hitler. . . . Supreme Court Justice Murphy has 
been offered the ambassadorship to Mexico. . . . The 
rail strike won’t take place—an average wage increase 
of 10 per cent will settle it all... . That “second Euro- 
pean front’”’ demanded by Stalin doesn’t seem to be in 
the cards right now. —Thomas A. Falco. 
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Aircrattsmanship 


An unusually compact “flat” en- 
gine, having twice as many cylinders 
as previous motors of this type, has 
been perfected by Wright Aero- 
nautical—this engine is designed for 
mounting inside the wings of bi- 
motored planes and is said to afford 
greatly increased power with the same 
size motor. . . . The new rudderless 
“safety-plane” of General Aircraft 
Corporation will soon be produced in 
sufficient quantity to make possible 
purchases by businessmen and sports- 
men pilots—this is the new “Sky- 
farer” which is steered by a wheel 
like an automobile. . . . By means of 
a new heat treatment, developed un- 
der the supervision of the American 
Iron & Steel Institute, large amounts 
of the same kind of steei used in auto- 
mobile springs will be utilized for 
making airplane armorplate — this 
light steel plate compares favorably 
in weight with aluminum and is more 
bullet resistant. . . . The first real 
silencer for the exhausts of aircraft 
engines has been perfected by C. L. 
Davis Company—the device utilizes 
the slip-stream of the propeller to 
create a suction which draws the 
gases quietly through the silencer, 
thus preventing backfire. ... A “dim- 
pled” parachute, which it is claimed 
will open more quickly and more cer- 
tainly, has been designed by John 
Overbeke—the only way it can be 
described is that it is shaped like the 
top of an apple, stem and all. 


Office Offerings 


To promote the legibility of the 
type faces on its machines, Under- 
wood Elliott Fisher has prepared a 
booklet entitled “Goudy the Type 
Master”—the author is none other 
than Frederick W. Goudy, famous 
type designer, who is now acting as 
consultant for the big typewriter com- 


XPLORE YOUR MIND! 


© Learn the tremendous possibilities of that mysterious 
world within you. Through simple, fascinating study at 
home you may Master the Everyday Problems of Life. 
For FREE BOOK, “The Secret Heritage,” introducing 
the Rosicrucian method, write Scribe U. L. M. 

DSICRUCIANS [AMORC] - San Jose, California 


L_cunee chairs for gentlemen’s 
clubs are now being stuffed with 
sponge rubber — so comfortable 
are they that rubbernecking from 
the club windows has been prac- 
tically eliminated. 


pany. ...A “Fixed-Floating Seat” 
will feature the new line of executive 
desk chairs being introduced by the 
Sikes Company—the design is said 
to provide “rocking chair comfort” 
and less wear on the seat of the 
trousers. ... L. C. Smith & Corona 
announces that four of eight of its 
“Corona” models have been discon- 
tinued “on account of the Defense 
Production Program’—listed among 
those classified as unessential is the 
“Musician’s Modei.” . . . More leg 
room and less hosiery runs are prom- 
ised for the new typewriter desk 
being introduced by Michigan Desk 
Company—called the ‘“Secra-Type” 
model, the typewriter “pull-out” sec- 
tion is featured with an improved 
safety platform catch which eliminates 
the possibility of accident, a new 
front leg that provides ample knee 
space, and rounded corners all around 
to protect clothing. . . . Predictions 
of built-in fluorescent lamps for many 
business machines (FW, Sept. 17) 
were partially fulfilled in the intro- 
duction by Copy-Rite Manufacturing 
of a “Copy-Lite” attachment for any 
typewriter copyholder—this unit re- 
quires only a midget 8-watt fluor- 
escent tube and provides ample 
illumination for the typewriter and 
born sides of the desk, without heat, 
glare or shadows. . . . Newest in self- 
sticking labels which require no 
moistening by tongue or sponge is 
the “Pres-A-Ply,” an improvement of 
Dennison Manufacturing—the labels 
are non-corrosive and can be attached 
instantly to any non-porous surface, 
including glass, metal, plastics, china 
and cellophane, and will not mar the 
finish when removed. 


Glass Glossary 


Both General Electric and Radio 
Corporation of America have devel- 
oped processes which eliminate reflec- 
tions on glass through vapor etching 
which leaves a transparent film on the 
surface about 1/300,000ths of an inch 
thick—the G.E. method utilizes mag- 
nesium fluoride for its glare-elimina- 
tion film, while R.C.A. employs hy- 
drofluoric acid. . . . Libbey-Owens- 
Ford has registered a design for a 
glass easy chair of streamlined motif 
—it appears doubtful if the chair will 
be produced unless priorities on metal 
and wood make necessary the intro- 
duction of such furniture. . . . Two 
precision machines which automati- 
cally block and grind eyeglass lenses 
have been developed by American 
Optical Company—these new robots 
are reputed to entirely eliminate hu- 
man error in filling prescriptions for 
all types of lenses. . . . Progress is 
being made by Rohm & Haas Com- 
pany in the development of a plasti- 
cized, shatter-proof glass for warplane 
windshields to permit fighting in 
pressurized cockpits in the strato- 
sphere—tests of samples of the glass, 
simulating aircraft flying conditions 
at 40,000 feet and above, show that 
machine gun bullets will not shatter 
the windshields even when the glass 
is only a half-inch thick. . . . The 
new finger moistener of the E. W. 
Pike Company is featured with a 
spun-glass wick which keeps con- 
stantly damp by capillary attraction— 
called “Glaswik,” it is styled like a 
horseshoe with both ends in_ the 
water, with the result that just enough 
water rises so that the wick can never 
be too wet or too dry. 


Digestibles 


National Dairy Products, through 
its Kraft Cheese division, will next 
enter the chocolate mix field—the 
new product is “Kraft Quick-Serve 
Cocoa Mix,” a powder which can be 
instantly converted with the addition 
of hot water. ... A triangular shaped 
carton will soon be introduced by 
Armour & Company for packaging 
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cheese, butter and lard—the differ- 
ent shape will make possible savings 
in paper, foil and card stock, as com- 
pared with square or oblong cartons. 
_,. Amore brilliant yellow for canned 
lemon juice is promised as a result 
of a new method of treating dried 
lenons—this development of the 
California Fruit Growers Exchange 
is expected to enhance the eye ap- 
peal of lemon juice which has always 
been at a disadvantage with the 
brighter color of orange juice. . 
Fortified oleo margarine is next, now 
that the Standard Margarine Com- 
pany has found a way of adding 
vitamins A and D to its product— 
the new brand is being introduced as 
American.” . . . An inflatable, 
balloon-type container has been de- 
veloped by Copeman Laboratories 
Company for packing certain foods 
and confections—when this container 
is emptied, it can be given to the 
children for use as a toy balloon... . 
The latest addition to the strained 
baby food line of Beech-Nut Pack- 
ing is “Strained Squash”—the next 
problem is to get infants to eat and 
énjoy it. 

Christenings 


A new type leather dye which gives 
an antique or slightly greenish cast 
has been developed by American 
Cyanamid and will be offered as 
“Calcozine Brown.” . . . Florsheim 
Shoe’s new line of men’s shoes, which 
are both winterproof and wetproof, 
have been dubbed “Stormy Leather.” 
... A. C. Horn Company is re- 
packing its calking compound in a 
flexible metal tube and will intro- 
duce the innovation as the “Vul- 
catex Thriftube,” because the con- 
tainer is much more economical... . 
Yawman & Erbe Manufacturing 
has created a new, non-glossy dress- 
ing for reconditioning linoleum-topped 
tables, counters and desks and will 
feature it as “Lino-Food. . . . Per- 
haps it is the “Dumbo” influence, but 
the new topsy-turvy party game of 
Cadaco-Ellis has been named “Pink 
Elephant.” . .. A new perfumed skin 
lotion, which combines the benefits 
of cologne and balm, has been chris- 
tened “Liquisilk” by Sutton Cos- 
metics, Inc., the manufacturer. 
Styled like the fish fins used on the 
feet of Tahitian natives are the new 
“Swim-FinS” which will be offered 
to swimming instructors for use in 
teaching novices how to use their feet, 
and for conserving the energy of life 
guards and long distance swimmers. 
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Are YOU EVER FRIGHTENED 
BY QUEER SENSATIONS 
OF FEAR OR PAIN? 


Let this book, by a famous physi- 
cian who has helped thousands 
regain their calm and health, 


help you. 


If queer sensations of pain, or fears you can’t explain, 
are upsetting your life here is a book that may prove of 
tremendous help to you. At the urging of many of his 
patients, Dr. Cowles has set down in simple language 
the scientific explanation of how fear resulting from 
fatigue is the cause of many puzzling physical and 


mental ailments. 


Dr. Cowles’ amazing work at the Body and Mind Clinic in New 
York is known to doctors and psychiatrists throughout the country, 
and many of them have sent him patients. 
tional nerve fatigue as the basis. of all kinds of baffling symptoms, 
mental and physical—and the ways in which you can prevent it. 
detect it, or combat it—are set forth in clear language any layman 


can understand 


Scores of Case Histories Given 


“Don’t Be Afraid” is based on Dr. Cowles’ experience in helping 
people. Throughout the book he makes every point clear by means 
of actual case histories that show exactly what the patient’s problem 
was and how it was overcome. 
new life’? for you or some one you love. Get it now. 


Examine 
this book 
FREE 
: 


By Edward Spencer Cowles, M.D. 


Director of the Park Avenue Hospital and 
of the Body and Mind Foundation, New York 


Read these Statements 
FROM NOTED PEOPLE 


REX BEACH: 


“For the vast army of sick 
and despairing people who are 
held prisoner by Fear, it offers 
an escape, and it opens to 
them the prospect of enjoying 
lives of comfort and usefulness. 
Many of them will doubtless 
consider this the most im- 
portant book ever written.’’ 


JOHN DEWEY: 


“‘The remarkable success of 
your methods is evidence of 
the good that can be accom- 
plished by a sound theory. I 
anticipate a great and useful 
career for your 


JUDGE 
BEN B. LINDSEY: 


“A great contribution toward 
understanding and solving the 
— problems of human be- 
avior.’” 


JESSE H. JONES: 


Secretary of Commerce 


“It is my hope that your book 
will throw. new light on the 
subject and help many persons 
to banish fear.’’ 


His discovery of emo- 


Foreword by 
MAURICE 
MAETERLINCK 


WHITTLESEY HOUSE 
336 West 42nd Street, New York, N. Y. j 


Send me Dr. Cowles’ book DON’T BE AFRAID! for 5 days’ 
examination on approval. In 5 days I will send $2.06 plus few cents 
postage, or return book postpaid. (Postage paid on orders accom- 
panied by remittance.) 


This book may mean literally “a 


for 5 days ! 
MAIL THIS (Books sent on approval in U. S. and Canada only) 
F. 11- 
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he railroad section of the secur- 

ity list took over the trading 
spotlight last week. Selling by indi- 
viduals for tax purposes as well as 
sale by institutional holders had a 
depressing effect upon quotations in 
the medium grade section of the rail- 
road list. The brief rally of the pre- 
ceding week which followed publica- 
tion of the report of the President’s 
Fact Finding Board, was quickly 
erased. Notice of the Railroad Broth- 
erhood’s objection to the proposed 
wage increases and the December 7 
strike date deadline were also con- 
tributing factors. After following the 
downtrend of the railroads, high grade 
corporates firmed up and closed quiet. 
Public utilities continued to give a 
dull performance. U. S. Govern- 


ments were quiet and firm but short * 


term issues continued under the 


“cloud” of uncertainty surrounding 
the future conversion policy of the 
Treasury. 


GREAT CONS. ELEC. PWR. 64s 


These Japanese public utility bonds 
have recently been selling at around 
96, the high for the year, which is 
some 46 points above the current 
quotations for the Japanese Govern- 
ment 6%s. The reason for this dis- 
crepancy is the continued operation 
of the sinking fund for the Great 
Consolidated Electric Power bonds 
despite the mutual freezing of assets 
by the Japanese and the United 
States Governments. 

The original issue of the Great 
Consolidated Electric Power Com- 
pany 6%s of $13.5 million, which is 
guaranteed as to principal and inter- 
est by the Japanese Government, has 


This announcement appears as a matter of record only and is under no cir- 

cumstances to be construed as an offering of these Debentures for sale or as 

@ solicitation of an offer to buy any of such Debentures. The offering is 
made only by the Prospectus. 


NEW ISSUE 


$20,000,000 


Westinghouse Electric & Manufacturing Company 


2%% Debentures 


‘ 


Te be dated November 1, 1941 


To be due November 1, 1951 


OFFERING PRICE 101'2% AND ACCRUED INTEREST 


Copies of the Prospectus may be obtained in any State from 
only such dealers participating in this issue as may legally 
offer these Debentures under the securities laws of such State. 


New York, November 13, 1941, 
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already been reduced to $3.2 million 
through operation of the sinking 
fund, which provides for the pur- 
chase below par or call at par of 
$350,000 principal amount each six 
months. It is understood that so far 
the Japanese Government has ob- 
tained permission from the United 
States Treasury to use dollar bal- 
ances in the United States for the 
payment of interest and sinking fund 
operations of its various own and 
guaranteed bonds. 

In addition to the guarantee by 
the Japanese Government, the bonds 
of the Great Consolidated Electric 
Power Company are secured by a 
first lien on the company’s proper- 
ties, carried in its books at a cost- 
less-depreciation value of over twenty 
times the amount of the bonds cur- 
rently outstanding. Obviously these 
bonds offer an excellent medium for 
Japanese nationals to repatriate funds 
from the United States, of course 
with the permission of the Treasury 
Department. But considering the 
present political situation, current 
prices for the bonds appear to offer 
an excellent opportunity to American 
holders to liquidate their commit- 
ments. 


CHILDS DEBENTURES 

Although the Childs Company de- 
benture 5s of 1943 are now some 11 
points under their high for the year 
to date, and the company’s latest re- 
port shows considerable improve- 
ment over year earlier levels, the 
bonds are not regarded as offering 
sufficient attraction to warrant pur- 
chase. (Recent price, 42) 

For the first nine months of 1941, 
net loss was reduced to $263,840 from 
$1 million in the comparable period 
a year earlier. It should be noted 
that the 1941 figures reflect primarily 
the efforts of the management to se- 
cure rental concessions from all land- 
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jords. At the present time, this ac- 
tion is regarded as the most important 
that the company could take in an 
effort to place itself in a position to 
operate “in the black.” Food costs 
have increased sharply and so have 
wages, and there is little prospect of 
any significant reversal of these 
trends. 

While some advances in menu 
prices will be easier to make in the 
light of improved employment and 
payroll conditions, any increased rev- 
enue from this action is not likely to 
spell the difference between profitable 
and unprofitable operations. A more 
favorable ratio of rentals to sales 
must be achieved and it is along this 
line that a large part of management 
efforts are being directed. As might 
be inferred from current quotations, 
there is considerable uncertainty sur- 
rounding the degree of success that 
will be witnessed. 


Continued from page 10 


ported net equal to $1.92 per share 
in the twelve months ended Septem- 
ber 30, last. This compared with 
$1.99 in the like period a year ago, 
the drop being accounted for by in- 
creased taxes. Since North Ameri- 
can has a relatively large industrial 
load, continued revenue gains may be 
expected. 


Pennsylvania Glass Sand C 
While marketability is somewhat 
restricted, current holdings of shares 
may be maintained in speculative lists. 
Approx. price, 15 (ann. div., $1). 
Glass sand is the chief raw material 
of this unit and there is no danger of 
any shortage in this item. Because 
of the highly mechanized nature of 
its operations, company’s earnings 
vary directly with sales—which are 
made principally to the glass and 
ceramic trades. Decline in nine 
months’ net to $1.25 a share, from 
$1.42, was accounted for principally 
by retroactive adjustment for higher 
tax rates. Fourth quarter results will 
not be burdened by this influence. 


Puget Sound Pulp C+ 

Present holdings of shares may be 
retained, strictly as a war speculation. 
Recent quotation on the N. Y. Curb, 


16 (paid $2 this year). Reflecting 
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... Uf you want to protect 
... if you want to increase 
... if you want to get liberal income from 


YOUR CAPITAL 


a Pre-Planned Portfolio, pains- 
takingly prepared by our 
Research Department, will help 
you reach your goal. 


You are invited to send — without 
cost or obligation—for one or more 
Portfolios. Just indicate: 


(1) Your main objective — liberal 
income, appreciation of capital, or 


protection of capital; (2) The ap- 
are plans from $2,000 to $100,000. 


Address your request to Dept. “F” 


MERRILL LYNCH, PiERCE, FENNER & BEANE 


Underwriters and Distributors of Investment Securities 
Brokers in Securities and Commodities 


70 PINE STREET NEW YORK 


LET US SUGGEST a year’s subscription to Financial World 
—52 gifts in one—52 pleasant reminders, through the year, of 
your thoughtfulness, your generosity, and your good judg- 
ment. ... The gift that compliments the good taste of the 
recipient and wins his lasting appreciation. ... The gift incom- 
parable at the price—$12.00 (Canada and Foreign $14.00). 
Attractive gift card with each gift. 


THIS COUPON INSURES SPECIAL ATTENTION TO GIFT ORDERS 


GIFT RATES: $12.00 a Year (Canada & Foreign $14.00) 
FINANCIAL WORLD, 
21 West Street, New York, N. Y. i ia 


Check (or Money Order) enclosed, please send Financial 
World one year, also attractive Gift card with my Best Wishes, to reach each 
gift subscriber (whose name and address is listed on the attached sheet of 
paper) on Christmas day. 
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International Petroleum 
Company, Limited 


Notice to Shareholders and the 
Holders of Share Warrants 


NOTICE is hereby given that a semi-annual dividend 
of 50¢c per share in Canadian Currency, has been declared, 
and that the same will be payable on or after the Ist 
day of December, 1941, in respect to the shares specified 
in any Bearer Share Warrants of the Company of the 
1929 issue upon presentation and delivery of coupons 
No. 56 at:— 

THE ROYAL BANK OF CANADA, 
King and Church Streets Branch, 
Toronto, Canada 
The payment to Shareholders of record at the close of 
business on the 19th day of November, 1941, and whose 
shares are represented by registered Certificates of the 
1929 issue, will be made by cheque, mailed from the offices 

of the Company on the 28th day of November, 1941. 

The transfer books will be closed from the 20th day 
of November, to the lst day of December, 1941, inclusive, 
and no Bearer Share Warrants will be “‘split’’ during 
that period. 

The Income Tax Act of the Dominion of Canada pro- 
vides that a tax of 15% shall be imposed and deducted 
at the source on all dividends payable by Canadian 
debtors to non-residents of Canada. The tax will be 
deducted from all dividend cheques mailed to non-resident 
shareholders and the Company’s Bankers will deduct the 
tax when paying coupons to or for account of non-resident 
shareholders. Ownership Certificates must accompany all 
dividend coupons presented for payment by residents of 
Canada. 

Shareholders resident in the United States are advised 
that a credit for the Canadian tax withheld at source is 
allowable against the tax shown on their United States 
Federal Income Tax return. In order to claim such credit 
the United States tax authorities require evidence of the 
deduction of said tax, for which purpose Ownership Cer- 
tificates (Form No. 601) must be completed in duplicate 
and the Bank cashing the coupons will endorse both copies 
with a certificate relative to the deduction and payment 
of the tax and return one Certificate to the shareholder. 
If Forms No. 601 are not available at local United States 
banks, they can be secured from the Company’s office or 
The Royal Bank of Canada, Toronto. 

Under existing Canadian Regulations: (a) Payment of 
this dividend to residents of enemy or enemy occupied 
countries is prohibited. (b) Payment thereof to residents 
of other portions of Continental Europe or of the French 
Empire and China and Japan is prohibited but such resi- 
dents may direct the deposit to their credit in a Canadian 
Bank of all amounts payable to them. (c) Other non- 
residents of Canada may convert this dividend at current 
Canadian Foreign Exchange Control rates into such foreign 
currencies as are permitted by the General Regulations 
of the Canadian Foreign Exchange Control Board. Such 
conversion can onlv be effected through an authorized 
dealer, i.e., a Canadian Branch of any Canadian Char- 
tered Bank. 

Shareholders residing in the United States may convert 
the amount of the current dividend into United States 
Currency at the official Canadian Foreign Exchange Con- 
trol rate by sending at their own risk and expense, 
coupons, or dividend cheques properly endorsed, to The 
Agency of The Royal Bank of Canada, 68 William Street, 
New York City, which will accept them for collection 
through an authorized dealer, or direct to any authorized 
dealer of the Canadian Foreign Exchange Control Board. 

Shareholders residing in countries other than the United 
States to whom payment is not prohibited as above noted 
may convert the amount of the current dividend by send- 
ing at their own risk and expense, coupons, or dividend 
cheques properly endorsed, to The Royal Bank of Canada, 
King and Church Street Branch, Toronto, Canada, or to 
any other authorized dealer or to The Agencv of The 
Royal Bank of Canada, 68 William Street, New York 
City, U. 8S. A., with a request for a draft in such foreign 
currency as is permitted in settlement of same. but they 
should first satisfy themselves that this action is not 
prohibited by the Foreign Exchange Control Regulations 
of the country in which they reside. 


By order of the Board, 
J. R. CLARKE, 
Secretary. 


56 Church Street, Toronto 2, Canada. 
12th November, 1941. 


Winter & Hirsch 


Incorporated 


21st Consecutive Dividend 
Cumulative Preferred Stock 
The 21st consecutive quarterly dividend on 
the Cumulative Preferred Stock of the Com- 
pany has been declared at the rate of 35¢ a 
share, payable December 1st, 1941, to holders 
of record November 20, 1941. 
A. Winter 


Secretary & Treasurer 


The Western Union Telegraph Co. 
New York, Nov. 10, 1941 
DIVIDEND NO. 259 
A dividend of $1.00 a share on the capital stock of 
this company has been declared, payable December 15. 
1941. to stockholders of record at the close of business 
on November 21, 1941. 
G. K. HUNTINGTON, Treasurer. 


Spencer Kellogg and Sons, Inc. 


A quarterly dividend of $0.50 per share has 
been declared on the stcck, payable December 
10, 1941, to Stockholders of record as of the 
close of business November 22, 1941. 

JAMES L. WICKSTEAD, Treasurer. 
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elimination of European competition, 
company has been setting new sales 
and earnings records. Having in- 
stalled new equipment, final period 
operations are expected to show the 
full effect of this influence. Since 
Puget Sound Pulp & Timber manu- 
factures bleached sulphite pulp ex- 
clusively, it is not affected by the 
shortage of chlorine. 


Pullman C+ 

Now around 22, stock is attractive 
for placement of speculative funds 
(ann. div., $1; paid 75 cents extra so 
far this year). National defense ac- 
tivity has reached the point where 
deliveries on this account are playing 
an important role in earnings state- 
ments. Pullman now has a large vol- 
ume of uncompleted work on its 
books and this presages a high level 
of operations for some time. Based 
on current trends, 1941 profit should 
return to around 1937 levels, when 
earnings equalled $3.21 a share. Also 
FW, Aug. 13.) 


Radio Corporation Cc 

Although liberal stock-capitaliza- 
tion tends to restrict market move- 
ments, shares have appeal as a long 
range speculation. Recent price, 3% 
(paid 20 cents this year). Taxes are 
bearing down on RCA’s earnings. 
But record business in many direc- 
tions is offsetting this influence to a 
good degree. Unofficial estimates 
place 1941 net at the equivalent of 
50 cents a share. This would com- 
pare with 42 cents last year and rep- 
resents the best result since 1929. 
(Also FW, Mar. 26.) 


Ruberoid C+ 


Present positions in shares may be 
continued, at prevailing levels of 
about 18 (paid 50 cents so far this 
year). Management recently out- 
lined the three principal prospective 
markets now open to this unit. First 
is Government construction, includ- 
ing cantonments, munition plants, 
etc.; second, housing for workers in 
designated areas throughout the coun- 
try (FW, Oct. 29; p. 5); and third, 


farm construction and necessary re- 
pairs and maintenance of existing 
buildings. Recalling the World War, 
company feels it can maintain a good 
volume under these circumstances. 


Schenley C 

At prevailing levels, around 16, 
stock is not overvalued for purchase 
as a price speculation (paid and de- 
clared $1 so far this year). Report 
for the August fiscal year showed net 
equal to $5.20 a share, from $2.73. 
The big jump reflects the highest case 
and dollar sales in company history. 
Accelerated trend of the final three 
months should carry into the current 
(November) quarter, which will re- 
flect the consumer rush to beat the 
October 1 excise-tax rise. More lib- 
eral dividends are in prospect. (Also 
FW, July 16.) 


U.S. Rubber C+ 

Strictly speculative holdings of 
shares, now around 23, may be re- 
tained for the long pull (declared 50 
cents so far this year). Management 
has high hopes that legal bar to pay- 
ment of the 50-cent common dividend, 
due last April 30, will be lifted very 
shortly. If this develops as expected, 
the chances favor declaration of an- 
other payment at a relatively early 
date. Sales and earnings are under- 
stood to be running at the same high 
levels recorded in the first six months. 


(Also FW, July 9.) 


United Drill & Tool “A” “ 


Stock has moderate appeal for 
speculative income. Approx. price, 
734 (ann. div., 60 cents; yield, 
7.7%). This company did the rather 
unusual thing of overestimating in- 
come and excess profits taxes recent- 
ly passed by Congress. This was re- 
sponsible for a retroactive increase in 
first quarter net of 19 cents a share 
and one of 27 cents a share in the 
second quarter. With third period 
results establishing a new high rec- 
ord, nine months’ earnings equalled 
$3.99 per share of class “A” stock. 
This issue is redeemable at 10%. 


*Traded over-the-counter. 


The Most Active Stocks—Week Ended November 10, 1941 


Stock ——Price—, Net 
ded Las 


Stock Tra 
Internat’! Mere. Marine... 79,800 11 12% +1% 
United Gas Improvt...... 57,100 5 


Columbia Gas & Electric. 51,700 1% 1% —¥% 
Southern Pacific Co....... 48,900 12% 12% —¥% 
Commonw. & Southern.... 43,900 
General Motors .......... 41,200 38 38 + % 
Consolidated Edison ...... 41,100 15 4% =—1% 
General Electric .......... 38,400 28 27% —%*% 


Radio Corp. of America.. 34,700 3% | 


Stock Last ) 
Standard Brands ......... 34,700 5 ee. ewes 
Socony-Vacuum Oil ....... 30,500 10 10% $+ % 
Am. Radiator & Std. San. 29,800 4% —% 
Standard Oil (N. J.)...... 28,500 44 455% + % 
Graham-Paige Motors ..... 26,800 % 
Consolidated Oil ......... 25,900 6 &% + % 
North American Co....... 25,700 11% 11 —% 
International Tel. & Tel.. 25,500 2% 
Commonwealth Edison .... 25,100 22 21 —%* 
General Gas & Elec, ‘‘A’’. 25,100 1 
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he action of the market during 

the past several weeks, and par- 
ticularly during the past five trading 
sessions, gives a definite answer to 
one of the two questions whose an- 
swers were previously obscure, and 
provides more than a suspicion as to 
the answer to the other problem. 
The rally from the mid-October lev- 
els at 118.52 (industrials) and 27.80 
(rails) has been finally identified as 
merely a technical correction of the 
preceding decline, with no significance 
whatever from an intermediate stand- 
point. Furthermore, it appears more 
probable than ever that the entire re- 
cession from the July-August highs 


at 130.06 and 30.88 is a secondary — 


rather than a minor move. 

The decline has not yet penetrated 
the year’s lows at 115.30 and 26.54, 
but the margin of safety still existing 
between these prices and those now 
prevailing is small, amounting to less 
than a full point in each average. 

The decline has now been in prog- 
ress for about fifteen weeks, during 
which time it has whittled away al- 
most that many points from the Dow- 
Jones industrials while the rails have 
lost over 3% points, or more than 
eleven per cent of their top valuation. 
These proportions considerably ex- 
ceed those to be expected of a minor 
move. However, it is suggested that 
the method of classifying the decline 
previously mentioned (intermediate if 
the 115.30 and 26.54 levels are broken, 
minor if they hold) be adhered to. 


At present, it appears likely that 
these levels will not hold. The large 
trading volume witnessed November 
12, and the fact that prices declined 
steadily from hour to hour on that 
day, indicate that the recession has 
not yet run its course. How far it 
will go is a difficult matter to judge. 
Some years ago, the breaking of sup- 
port levels of seven to nine months’ 
standing was a fairly reliable indi- 
cation that prices would lose a good 
deal more ground before a rally of 
other than technical proportions made 
its appearance; this market charac- 
teristic was one of the foundations 
of the Dow Theory. In more recent 
years, however, trends have often 
been. reversed very shortly after 
penetration of important support or 
resistance points. 

There are other support levels not 
far below those at 115.30 and 26.54: 
the 1940 lows of 111.84 and 22.14. 
The present move, even if it estab- 
lishes new lows for 1941, should not 
break those set up last year. Grant- 
ing the existence of many unfavor- 
able factors affecting the market, it 
should be remembered that none of 
these is new or unexpected, and at 
the present deflated level of stock 
prices their further effect on public 
psychology could well be counter- 
balanced by the appearance of one 
definitely bullish factor, such as the 
adoption of a realistic labor policy.— 
Written November 12; Allan F. 
Hussey. 


TRENDS OF THE DOW-JONES AVERAGES 


These chart studies are presented for those interested in the technical aspects 
of the market and are not to be construed as recommendations or as indi- 
cations of THE FINANCIAL WORLD’s opirion on the stock market. 


70 
tad | i 
| we ‘aa | 
t 100 
40 


4 


4 
aul 


NOVEMBER 19, 1941 


MAY 


AMERICAN GAS 
AND ELECTRIC COMPANY 


Preferred Stock Dividend 


| HE reguier querterly dividend of One 
Doller Eighteen ard Three-quarter 
Cents ($1.1844) per shere on the 4 
cumuletive Prelerred capitel stock 
compeny msued end outstendi 

hends of the public hes been dec 

of the surplus net earnings of the company 
for the quarter ending December 31, 1941 
peyeble Jenuery 2. 1942. to holders 
such stock of record on the books of the 
omer at the close of business December 


Cemmon Stock Dividend 
fe reguler querterly dividend of 
bd Forty Cents (40c) per shere on the 
Common capita! stock of the 


is- 
sued and outstending in the hends the 
public hes been declared out of the surplus 


stock of record on the books of the compeny 
at the close of business November 19,1941 


Extra 
Common Stock Dividend 


AN. etre dividend of Ten Cent: 
(10c) per shere, for the querter 
ending December 31, 1941. on the Com- 
mon capita! stock of the compeny issued 
and outstanding in the hands of the public 
hes been declared out of the surplus net 
earnings of the company, peyable December 
15, 1941, to holders of such stock of 
record on the books of the company at the 
close of business November 19, 1941. 


FRANK B. BALL Secretary 
November 12, 1941 


Sa) THE FLINTKOTE COMPANY 
C ") 30 Rockefeller Plaza, New York, N. Y. 
Gi November 5, 1941. 


A quarterly dividend of $1.125 per share 
has been declared on each share of the 
$4.50 Cumulative Preferred Stock of this 
corporation issued and outstanding, payable 
on December 15, 1941 to stockholders of 
record at the close of business December 
10, 1941. Checks will be mailed. 
CLIFTON W. GREGG, Treasurer. 


THE FLINTKOTE COMPANY 
30 Rockefeller Plaza, New York, N. Y. 
November 5, 1941. 

A dividend of $.25 per share has been 
declared on each share of the Common 
Stock of this corporation issued and out- 
standing, payable on December 23, 1941 
to stockholders of record at the close of 
business December 13, 1941. Checks will 
be mailed. 


CLIFTON W. GREGG, Treasurer. 


CROWN CORK & SEAL 
(CoMPANY, INC. 


PREFERRED DIVIDEND 

The Board of Directors has this day 
declared the Regular Quarterly Dividend 
ef fifty-six and one-quarter cents ($.56%) 
per share on the $2.25 Cumulative Pre- 
ferred Stock of Crown Cork & Seal Com- 
pany, Inc., payable on December 15, 1941, 
to the stockholders of record at the close 
of business November 28, 1941. 


COMMON DIVIDEND 
The Board of Directors has this day 
declared a Dividend of fifty cents ($.50) 
per share on the Common Stock of Crown 
Cork & Seal Company, Inc., payable on 
December 22, 1941, to the stockholders of 
the close of business November 


The transfer beoks will not be closed. 


J. J. NAGLE, Secretary. 
November 6, 1941. oe 


‘ 
os 
net earnings of the compeny for the querter me 
| ending December 31, 1941. payable lame 
| December 15, 1941, to holders of such Se 
40 > 
$10 
i. 
"0 
% 
“ 
| | | | | | 
| | | A| | RAILROADS | 
| | | | | 
Ear 88 425 7) : 
+ OF SALES] ‘ 
2s 


REAL ESTATE 


FLORIDA 


PALM BEACH APARTMENTS 
1 to 5 rooms, completely furnished, linens. Rea- 
sonable rental. Plans and information: 
WILBETH REALTY CO. 
604 Fifth Avenue New York City 
Telephone: BRyant 9-2451 


Beautiful 9 bedroom home. Modern conveniences. 
Furnished. Electricity. West Coast, overlooking 
Charlotte Harbor. Would make swell Tourist 
Home. 4 car garage. For rent until June last, 
$1,000 


L. E. WHITE, PUNTA GORDA, FLA. 


TOURIST COTTAGES, cafe, all modern, ex- 
cellent condition. Eight buildings and home, 
entirely furnished with 7 acres in city limits, 600 
feet frontage on Indian River and U. S. Highway 
No. 1. Home and good income, $13,000, terms. 
Reason for selling—have other ‘business. Write 


P. O. BOX 823, EAU GALLIE, FLORIDA. 


STARKE—CAMP BLANDING 


If you. have money and want to make money, 
come to Starke. We are growing, 60,000 soldiers. 


W. T. CLUTE, REALTOR, STARKE, FLA. 


LOUISIANA 


NOTTAWAY--Outstanding Louisiana antebel- 
lum home, built by John Hamilton Randolph of 
Virginia; forty rooms, lovely ballroom, twelve 
imported marble mantels, five baths; in grove 
live oak, magnolia and pecan trees; west bank 
Mississippi River, near New Orleans- Baton 
Rouge; price $39,000. 


EUGENE F. CALLAHAN, 
BATON ROUGE, LA. 


MARYLAND 


PROVED INVESTMENT 


265 acres, productive, well-watered land which 
has earned large net income through its entire 
history. Spacious brick home, modern  con- 
veniences, delightfully situated 30 minutes from 
Baltimore. Tenant houses, splendid barns, build- 
ings. Reliable tenants. Full stocked and equipped 
for dairy business and general farming. $30,000. 


CHARLES R. ROGERS 
HAMPSTEAD MARYLAND 


Improved Cattle Farm; Howard County; 148 

Acres; hard road; very productive $8,500. Terms. 

Other choice Maryland Farms and Estates. 
ARDELLE KITCHEN 

3341 FREDERICK BALTIMORE, MD. 


NEW JERSEY 


JERSEY CITY—Excellent residential section, 
2-family brick house, 12 rooms. Separate en- 
trances, $7,500. Principals only. Box 89, FINAN- 
CIAL WORLD, 21 West Street, New York City. 


VIRGINIA 


LEXINGTON—265-acre stock farm, 2 mile 
North River. frontage, completely modernized, 
lovely brick residence, manager’s house, barns, 
$22,500; fully furnished and equipped, $24,000. 
Send us your wants. 

JOHN REID 


BENNETT REALTY CO., LYNCHBURG, VA. 


FOR SALE—Virginia farm, 128 acres, mod- 
ern eo“ 10 minutes from Charlottes- 
ville, 3%4 miles concrete highway; sandstone 
house, garage, tenant house, other buildings: 
$11,000; 3 miles from Monticello. 


B. R. JENKINS 


GLOUCESTER, VA. 
COLONIAL ESTATES 
TIDE WATER HOMES AND ACREAGE 
DU VAL & DE HARDIT 


CURB CONVERTIBLE PREFERREDS 
AND THEIR CONVERSION FEATURES 


(Part 2) 


his is the conclusion of a two-part statistical compilation which covers all 

convertible preferred issues which are listed on the New York Curb 
Exchange (except those of companies in receivership). Obviously not in- 
tended as recommendations, these tabulations are presented for their factual 
value to the investor. The first half of the list appeared in the November 12 
issue, page 14. 


(Prices: Pfd. and Com.) CONVERSION FEATURE 


Langendorf United Bakeries $2 (no par) cumulative, ‘‘A,’” convertible into class 
(Pfd., 15; Com. 5 B stock share for share. 


Lefeourt Realty $3 (no par) cumulative, convertible into common share for 
(Pfd., 9; Com. 7/32) share. 


Ludwig Baumann 7% ($100 par) cumulative, convertible into 2 shares of 
(Pfd., 23; Com. 1) common. 


Mangel Stores $5 (no par) cumulative, convertible into 6 shares of common. 
(Pfd., 56; Com. 3) 


Metal Textile $3.25 ($15 par) cumulative, convertible into 3 shares of common. 
(Pfd., 30; Com. 2) 


Midland Oil Corp. $2 (no par) cumulative, convertible into common share for 
(Pfd., 7; Com. %) share. 


National City Lines $3 ($506 par) cumulative, convertible into 2 shares of com- 
(Pfd., 42; Com. 12) mon. 


Nestle Le Mur $2 (no par) “A,” participating, cumulative, convertible into “B” 
(Pfd., 1%; Com. ..) stock share for share. 


Oklahoma Natural Gas $5.50 (no par) cumulative convertible into 5 shares 
(Pfd., 116; Com. 18) of common. 


Phoenix Securities $3 ($10 par) cumulative, convertible into 2% shares of 
(Pfd., 54; Com. 10) common. 


Raymond Concrete Pile $3 (no par) cumulative, convertible into common 
share for share. 


Root Petroleum $1.20 ($20 par) cumulative, convertible into common share for 
(Pfd., 47; Com. 15) share. 


Lawrence +. 4% ($50 par) cumulative, convertible into 2 shares of 
“pra. 12; Com. 1%) common. 


Schulte (D. A.) $2.50 ($25 par) cumulative, convertible into 25 shares of com- 
(Pfd., 94%» Com. %) mon through October 31, 1943; 20 shares through 
or t941. 31, 1945, and into 16 shares through October 


Selected Industries $1.50 ($5 par) cumulative, convertible into 3 shares of 
(Pfd., 2; Com. %) common. 


Simmons-Boardman Publishing $3 (no par) cumulative, convertible into com- 
(Pfd., 20; Com. 3 mon share for share. 


Standard Cap & Seal $1.60 ($10 par) cumulative, convertible into common share 
(Pfd., 15; Com. 4) for share. 


Standard Dredging $1.60 ($20 par) cumulative, convertible into 3 shares of 
(Pfd., 13; Com. 2) common on or before September 1, 1942. 


Sunray Oil 5%% re par) cumulative, convertible into 71/7 shares of common 
(Pfd., 45; Com. 2%) pi December 31, 1942, thereafter into 5 4/9 
shares 


Tubize Chatillon My ($1 par) “A”? non-cumulative, convertible into common 
(Pfd., 35; Com. share for share. 


Tung-Sol Lamp Works $0.80 (no par) cumulative, convertible into common 
(Pfd., 7; Com. 1%) share for share. 


U. S. Plywood $1.50 ($20 par) cumulative, convertible into 1 share of common 
(Pfd., 29; Com. 24) through December 31, 1941 and into 5/6 shares of 
common through December 31, 1942. 


U. S. Stores $7 1st pfd. (no par) cumulative, convertible into 4 shares of 
(Pfd., 14%; Com. %) common. 


Sateen Cooler Corp. $1 (no par) “A,” non-cumulative, participating, con- 
(Pfd., 2%; Com. 5/16) vertible into common share for share. 


Utility Equities $5.50 ($1 par) prior pfd., cumulative, convertible into 3 shares 
(Pfd., 44; Com. 5/16) of common. 


Utility & Industrial $1.50 ($7 par) cumulative, convertible into common share 
(Pfd., 1%; Com. 1/16) for share to February 1, 1944. 


Valspar $4 ($5 par) cumulative, convertible into 10 shares of common. 
(Pfd., 16; Com. %) 
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SETBACKS FOR 
PUBLIC OWNERSHIP 


pee the Administration’s views 
on the matter, evidence is that by 
and large the general public feels that 
private management can do a better 
job of operating the utilities than a 
governmental agency. The November 
elections included balloting on the 
question of putting two cities into the 
electric power business—San Fran- 
cisco and Cincinnati. For the eighth 
time in 14 years the voters in the Cali- 
fornia city rejected a proposal for 
municipal distribution of electricity, 
in the face of intercession by Presi- 
dent Roosevelt and Secretary Ickes. 
San Francisco is presently served by 
the Pacific Gas & Electric Company. 
For the second time in eight years the 
Cincinnati voters turned down a bond 
issue for the purchase of the Cin- 
cinnati Gas & Electric Company’s 
properties, which constitute a part of 
the Columbia Gas & Electric system. 


PREFERREDS 


Concluded from page 14 


war economy and earnings for the 
several years ahead—at least—should 
run at materially better levels than 
required merely for full dividend 
coverage. 

One of the stocks carries fairly im- 
pressive accumulations of unpaid divi- 
dends: $42.75 per share for Ameri- 
can Locomotive 7 per cent preferred. 
Earnings should continue at a level 
to permit reduction of arrears; any 
such payments above the $7 annual 
dividends will materially raise the 
present attractive yield. 

The purchase of issues of this kind 
should be undertaken only as addi- 
tions to already well-diversified port- 
folios. Funds invested therein should 
represent only a minor proportion of 
one’s total. But for those who can: 
assume the risks involved, stocks of 
this type should experience material- 
ly better price levels before the cur- 
rent cycle has run its course. 


AUTO REGISTRATIONS 


here are now around 32 million 

passenger cars and trucks regis- 
tered in the United States—an all- 
time peak. 


NOVEMBER 19, 1941 


Cut Your 
Income Tax 


How ? 

Adjust Your 
Yet Improve Your § Portfolio Now— 

Investment Position § Not Next March 


M ANY investors have an unusual opportunity under current market 
conditions to save much, if not all, of this year’s income tax. Many 
already have discovered that while reducing the tax they will have to pay 
they also have laid foundations for capital recovery and larger incomes. 


Here is an interesting illustration: A recently enrolled client had 
several issues with little prospect of regaining their one-time appeal. 
She knew this, but was reluctant to “take a loss,” and would not face 
the fact that the loss already was there whether she “took it” or not. 
We induced her to establish the losses and to reinvest the funds in 
other issues which eventually may wipe out the losses she has suffered— 
at the same time increasing her income from the start, and cutting down 
her 1941 income tax. Here is how it worked out: 


Losses accepted on securities sold................. $5,600 
Applicable to tax reduction....................... 2,800 


This saving on her 1941 income tax is approximately 60 per cent! 
And with the dead wood trimmed out of her portfolio she looks forward 
with new confidence to her financial future. 


How About Your Investment Problems? 


How much thought have you given to this phase of your investment situation? 

The time to start work on the problem is now. Too many investors wait until 
just before March 15 and then search frantically, and to little avail, for items to 
deduct. Too late, they realize that substantial savings could have been effected had 
they readjusted their portfolios in the preceding November or December. But 
March 15 is too laté for anything except regrets. 


In all your investment problems, as well as with your income tax situation, you 
need professional assistance. So be practical about it and register your portfolio 
today for continuing supervision by our Staff and experience for yo the 
satisfaction that comes from knowing you will be told exactly what program to 
follow—when and what to sell or buy while keeping your investments in step with 
conditions—how to guard your capital and fortify your income. In short, how to 
make a success of investing. 


For regular service the minimum fee is $125 a year, which applies 
to portfolios valued up to $50,000 ($25 additional for each $10,000 
above $50,000). There’s a lower-cost ($60 a year) modified 
supervisory service limited to portfolios valued at less than $15,000. 


Mail the coupon today, with a complete list of your holdings—in confidence—and 
let us discuss the application of the service to your individual situation. 


FINANCIAL WORLD RESEARCH BUREAU 
21 WEST STREET, NEW YORK, N. Y. 


Without obligation: You may send me 
the details of your Personal Investment 
Advisory Service. Nov. 19 


Mail the Booklet to— 


City 


. 
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Bank of New York © 


Continental-Diamond Fibre Company 


Earnings and Price Range 
? PRICE RANGE 
Data revised to November 12, 1941 oo 
Established: 1784; present charter granted 
in 1830. In 1922 Bank of New York con- 195) 
solidated with New York Life Insurance & [2° 


t Co. Main office: 48 Wall Street, New ° EARNED PER SHARE 604 
York City. Number of stockholders (January 
2, 1940): 1,940. ® 
Capitalization: Funded debt........... None x 0 
Capital stock ($100 par)......... "60,000 shs 1934 "35 ‘37 "38 ‘39 ‘40 1941 


‘ Business: The first incorporated institution of its kind in 
New York. Conducts a general banking, and extensive trust 
business in New York City; operates one branch. Member 
of Federal Reserve System and New York Clearing House. 

Management: Conservative and sagacious. 

Financial Position: September 30, 1941, U. S. Governments, 
$113.7 million; short-term securities, $10.8 million; real estate 
mortgages, $1.8 million; other investments, $11.7 million; cash 
and due from banks, $82.7 million. Deposits, $269 million. 
Book value of capital stock, $339.22 per share. 

Dividend Record: Very good. Regular dividends in each 
year since organization (with exception of 1837, when state 
law prohibited banks from making distributions); many extras 
also paid. Present annual rate of $14 in effect since 1933. 

Outlook: Loan volume.may be expected to fluctuate with 
changes in general business conditions. Earnings will prob- 
ably continue to depend chiefly upon trend of investments and 
trust activities. 

Comment: Shares rank with the more conservative New York 
bank equities and afford moderate yield potentialities. 


Years ended Dec. 31: 934 935 936 937 1939 1941 

Earned per share. $28. 21 $21. 67 $20. 40 $20. 33 $10. 3 $17.58 $17 a 

Dividends paid..... 4.00 14.00 14.00 14.00 14.00 14.00 14.00 *$14.00 
Price Range: : 

_ earns 37 520 522% 540 390 459 445 *361 

SOW. dsebsedsdeees 271 320 466 340 310 360 294 *327 


*To November 12, 1941. 


Eormings ano Price Range(CDH) 
50 
Data revised to November 12, 1941 40 Paice RANGE 
Incorporated: 1929, Delaware. Office: 70 30 
South Chapel Street, Newark, Delaware. 20 
Annual meeting: Fourth Wednesday in April. 10 ; 
of stockholders (December 31, 1940): 
1 
Capitalization: Funded debt........... Non 0 
Capital stock ($5 par).......... 450:660 shs 5! 


2 
1934 35 ‘36 ‘37 38 39 “40 1941 


Business: Company and subsidiaries manufacture vulcanized 
fibre, laminated phenolic (Bakelite), and manufactured mica 
products used in electrical insulation. Also produces a large 
part of its raw materials, including rag paper, an important 
base material for company’s finished products. About 70% of 
sales are made to the electrical, railroad, automobile, equip- 
ment manufacturing, radio and aircraft industries. 

Management: Experienced and capable. 

Financial Position: Strong. Working capital December 31, 
1940, $2.7 million; cash, $507,366. Working capital ratio: 
4.7-to-1. Book value of capital stock, $12.61 per share. 

Dividend Record: Payments at varying rates 1929-31; 1935- 
37 and 1940 to date. 

Outlook: Wider uses for plastics and the substitution of 
plastics for metals subject to priority rulings plus the intro- 
duction of new products resulting from continued research 
suggest well maintained earnings. 

Comment: Despite company’s improving trade position, 
shares must be regarded as speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ear 
Mar. 31 June 30 Sept. 30 Dec. 31 Total, Dividends Price Range 


oeececcee D$0.15 $0.02 D$0.04 D$0.05 D$0.23 None 11%— 6 
1935 vasesecoe 0.03 0.07 0.10 0.17 0.37 $1.05 20%— 7 
0.10 9.40 0.37 4 1.30 2.00 
0.4 3 12 D0.23 0.60 1.25 25%— 5% 
DO 52 D0.44 D0.37 DO.12 D1.45 None 6 
a ae 0.04 0.02 0.05 0.38 0.49 None 10%— 5 
ee 0.37 0.11 0.19 0.57 1.24 0.50 9%— 4% 
 } 0.34 0.46 eee *0.75 *10 — 6h 


Bulova Watch Company, Inc. 


Data revised to November 12, 1941 tornings and Price Range(BVA) 
incorporated: 1911, New York, as the J. 60 {+ 
Bulova Company to acquire a business estab- 45 mi 
lished in 1875; present name adopted in 30 
1923. Office: 630 Fifth Avenue, New York 15 
Cits. Annual meeting: Fourth Tuesday in ones 
une. 
Capitalization: Funded debt........ *$36,438 
Capital stock (no par).......... 324,881 shs 


$3 
*Real estate mortgages payable. 1934 °35 °36 ‘37 ‘40 1941 


Business: One of the larger manufacturers of high-grade 
jeweled watches, watch movements and watch cases. A less 
expensive line is produced by Westfield Watch Co., wholly 
owned subsidiary. Sells direct to retailers, who assume in- 
ventory risks while company finances sales. 

Management: Managed by the Bulova family since 1875. 

Financial Position: Strong. Working capital March 31, 1941, 
$9.7 million; cash, $2.3 million; cash value of life insurance, 
$134,508. Working capital ratio: 3.7-to-1. Book value of 
capital stock, $32.34 per share. 

Dividend Record: Dividends at varying rates 1929-31, 1937 
to date. Present basis, $2 plus extras. 

Outlook: Under normal conditions, volume and profits fol- 
low changes in trends of public purchasing power. Metal 
shortages may have a moderately adverse effect on volume; 
but this should be offset by defense business. 

Comment: “Specialty” status often makes for volatile mar- 
ket movements; stock carries risks common to “luxury” equities. 


EARNINGS, DIVIDEND RECORD AND PRICE Banes OF CAPITAL STOCK: 
Fiscal Year’s—, 


Qu. Divi- 

ended: June 30 Sept. 30 Dec. 31 Mar. 31 Total dends Price Range 
1934... .D$0.03 $0.12 $0.32 1935.... $0.36 0.77 None 14%— 3% 
1935. 0.2 0 1.49 1936.... 1.92 4.15 None  59%—11% 
1936 @72 2 4.33 1937... 48.13 $$4.50 65%—24% 
1937.... 1.74 2.81 3.61 1938.... D0.04 77.72 3. 39 —15% 
1938.... 0.47 1.94 2.26 1939... DO.30 4.31 3.00 34%—21% 

1941.... 2.54 1942.... ee 


“Fiscal years ended March 31. +After surtax; quarterly earnings are before 
tIncluding extra. §To November 12, 1941. 


*To November 12, 1941. 


Gaylord Container Corporation 


Earnings and Price Range(GLC) 


Data revised to November 12, 1941 “4 
PRICE RANGE 

Incorporated: 1937, Maryland, as consolida- 15 
tion of Robert Gaylord, Inc. (Md.), and 10 
Bogalusa Paper Co., Inc. (Pa.) Office: 111 5 
North Fourth Street, St. Louis, Mo. Annual 0 
meeting: Second Wednesday in May. cuanto peewee 
Capitalization: Funded debt.......... *None $2 
5%% cum. conv. $1 

Common 539,221 shs 1924 °35 ‘36 ‘37 ‘38 ‘39 ‘40 1941 


*Bank loans, $3 million. {Redeemable at $55 a share on or before June 15, 1942; 
at 52.50 thereafter. 

Business: Manufactures corrugated and solid fibre shipping 
containers, packing materials and specialties; chip, liner and 
specialty board, kraft grocery bags and sacks; cartons; cor- 
rugating materials; other wrapping and specialty papers. Oper- 
ations are integrated. 

Management: Able and experienced. 

Financial Position: Sound. Working capital December 31, 
1940, $3.6 million; cash, $2.1 million. Working capital ratio: 
2.9-to-1. Book value of common stock, $13.45 a share. 

Dividend Record: Initial preferred dividend 1937; regular 
payments thereafter. Varying common dividends 1937 to date; 
present basis; 50 cents annually plus extras. 

Outlook: Sharp cyclical fluctuations in the paper industry 
are the dominant factor in operations. Competition is keen, 
but company has favorable secular indications. 

Comment: Preferred has a measure of speculative income 
appeal. Common shares the risks typical of the paper industry. 


EARNINGS, DIVIDEND RECORD AND OF COMMON: 
ear’s 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
1936 wth J bad $1.89 


$0.60 $0.38 — $1.78 —— $2.76 
0.38 0.30 0.32 0.11 1.11 1.00 
0.11 0.08 0.03 0.49 0.71 0.70 Ha 
0.24 0.69 0.54 0. 2.04 1.00 

0.26 0.60 ewe $0.75 


*Not available. {Of constituent companies. tTo November 12, 1941. 


(For additional Factographs, please turn to page 30) 
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he $15 million issue of 0.50 to 

3.20 per cent serial debentures, 
announced several weeks ago by 
Hiram Walker-Gooderham & Worts, 
Ltd., and Hiram Walker & Sons, 
Inc., is currently being offered to the 
public by a group of twenty-eight 
underwriters headed by Smith, Bar- 
ney & Company at a price of par. 

Of the proceeds from this sale, ap- 
proximately $3.8 million will be used 
for the redemption (at 102 on De- 
cember 9) of the presently outstand- 
ing convertible debenture 444s. The 
remainder will go for the payment of 
bank loans. 

Hiram Walker-Gooderham & 
Worts Limited (the Canadian com- 
pany), is the corporate successor to 
the distilling businesses established 
by Hiram Walker in 1858 and Good- 
erham & Worts, Ltd., in 1832. 

Hiram Walker & Sons, Inc. (the 
American company), was incorpo- 
rated in Michigan on June 14, 1933. 
Approximately 90 per cent of the 
companies’ total consolidated net 
sales in the fiscal year ended August 
31, 1941, were made in the United 
States by subsidiaries of the Ameri- 
can company. During the last five 
fiscal years this percentage has varied 
from approximately 85 per cent to 
90 per cent. 


x * 


Since January 1, 1939, Westing- 
house Electric & Manufacturing 
Company and its subsidiaries have 
spent over $28 million for expansion 
and improvements, inventories have 
nearly doubled (latest figure, $118.5 
million), accounts receivable have 
more than doubled (July. 1, last: $65 
million), and the company has 
authorized capital expenditures for 
further expansion and improvements 
costing some $23 million—all of 
which involves an aggregate of 
around $140 million. 

Until recently this expansion— 
which reflects principally the de- 
mands being made upon the com- 
pany’s facilities by the defense 
program—has been financed largely 
out of treasury funds. Last month, 
however, Westinghouse realized $36.6 
million from the sale of 534,426 
shares of additional common stock, 
and as of October 15 had incurred 
some $21 million of bank loans. The 
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THE GUIDANCE OF A TAX EXPERT FOR $1 
Through “YOUR INCOME TAX,” the new October, 1941, REVISED authori- 


tative, clearly written, well-arranged and comprehensive tax guide, you can 
get the benefit of an expert’s many years’ study of, and experience with, 
income tax problems. The author, J. K. Lasser, C.P.A., has been a writer on 
income tax so long that you can follow his books with the absolute assurance 
that your income tax return for 1941 will be correct, and your tax payment 
down to the irreducible minimum. This 144-page book (paper covers) will 
save you time, avoid costly errors and penalties and may save its small cost 
many times over. This book tells you 85 STEPS TO TAKE BEFORE THE 
END OF 1941 TO REDUCE YOUR TAX—ample reason for ordering your 
copy this very day. Only $1.00, postpaid. 


“YOUR CORPORATION TAX,” also by J. K. Lasser. Taxes on corporations 
have been greatly changed, particularly by the new Excess Profits Tax for 
1941—one of the most complicated measures ever to pass Congress! Even 
corporations believing they are exempt must comply with many technical re- 
quirements to PROVE EXEMPTION. We therefore are also now offering 
“YOUR CORPORATION TAX,” a complete review with detailed interpre- 
tations of the new law in simplified language. Price $1.00, postpaid. 


FREE ON REQUEST 


(1) List of books on “Stock Speculation” 

(2) Samples of Daily, Weekly or Monthly “Stock Charts” 

(3) List of Books on “Stock Market Investment” 

(4) List of Books and Charts on “Trading in Wheat and Commodities” 

(5) Sample Ruled Forms from “Mi-Reference” and “My Finances”—Personal Invest- 
ment Record Books 

(6) List of books, charts, tables for study of the Dow Theory. 


Books Mailed Same Day Remittance Is Received. Book 
Buyers Living in N. Y. City Add 1% Local Sales Tax 


FINANCIAL WORLD BOOK SHOP 


21 West Street, New York, N. Y. 


latter are now to be replaced by a 
$20 million issue of debenture 2%s 
due 1951, which last week were of- 
fered to the public by a group of 48 
underwriting firms headed by Kuhn, 
Loeb & Company. The offering 
price was 101%. 

The extraordinarily low yield basis 
on which this obligation was sold is 
explained (in addition to the com- 
pany’s high earning power) by the 
comparatively short life of the issue— 


ten years—as well as the small ratio 
of funded debt to the company’s 
property account. Fixed assets ap- 
pear on the consolidated balance 
sheet at $151 million, and even after 
an unusually liberal reserve of about 
48 per cent for depreciation, net 
property, plant and equipment stand 
at $79.2 million, almost four times 
the amount of this issue (which con- 
stitutes the company’s only funded 
debt). 
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New York Dock Company 


Data revised to November 12, 1941 scorns and Pace Range( ) 
Incorporated: 1901, New York, successor 20 nice RANGE 


under plan of reorganization to Brooklyn 15 
Wharf & Warehouse Co. Office: 44 White- 10 
hall Street, New York, N. Y. Annual meet- 5 
ing: Fourth Tuesday in April. 


Number of 


stockholders (April 11, 1941): Preferred, i) 
608; common, 546. $3 
Capitalization: Funded debt...... $17,101,048 bes 
“Preferred stock $5 non-cum. 19 
100,000 shs 1934 '35 ‘36 ‘37 ‘38 ‘39 ‘40 1941 
on stock (no par) chaseeene 70,000 shs 


*Shares equally with the common stock after $5 has been paid on both classes of 
stock. There is no provision for redemption of the issue in the certificate of incor- 
poration other than the following: There is no preference as to classes of stock in the 
event of dissolution or distribution of capital assets. 

Business: Operates the largest privately owned system of 
piers and warehouses in the Western Hemisphere; properties 
also include loft buildings and railroad terminals. 

Management: Qualified in its specialized field. 

Financial Position: Unimpressive. Working capital Decem- 
ber 31, 1940, $582,520; cash, $716,302. Working capital ratio: 
2.6-to-1. Book value of combined preferred and common stock, 
$78.85 per share. 

Dividend Record: Payments on preferred in varying amounts 
1902-1911 and 1917-1932; none since. Only common payments, 
1919-1922. 

Outlook: The sharp increase in the demand for the com- 
pany’s services as a result of the high level of general busi- 
ness activity brightens intermediate term earnings prospects. 

Comment: Preferred and common are essentially speculative. 


AND PRICE RANGE OF COMMON: 


Qu. ended: 30 Sept. 04 Dec. Year’s 

=e D$2.65 I$2.38 D$2.17 D$1.33 D8.53 15 — 3% 
D2.07 D1.34 D1.47 D6.45 12%— 2% 
D2.18 D1.82 D1.65 D1.53 D7.18 4%— 2 

D2.37 D2.37 D2.52 D1.75 D9.01 10%— 1% 
D1.94 D1.65 D1.74 DO0.24 D5.57 8%— 3% 
| D1.50 D0.77 0.7 owe ts — 4% 


*Not available. {No deduction made for excess profits taxes. tTo November 12, 1941. 


Noblitt-Sparks Industries, Inc. 


Eornings and Price Range(NSI) 


Data revised to November 12, 1941 60 


incorporated: 1921, Indiana, as Indianapolis 
Pump & Tube Company; present title 
adopted 1928. Office: 13th and Big Four, 
Columbus, Indiana. Annual meeting: First 
Tuesday in March. ar-% of stockholders 
(December 31, 1940): 

Capital stock ($5 par)........... 237,500 4 


PRICE RANGE 


1934 "35 ‘37 38 ‘40 1941 


Business: Manufactures “Arvin” hot water heaters, auto- 
mobile radios, home radios and electric heaters and a wide 
variety of automobile parts and accessories used as standard 
equipment by Chrysler, Ford, Chevrolet, Hudson and Stude- 
baker. Also produces a line of metal household furniture, 
including dinette sets, kitchen tables and outdoor garden and 
porch furniture. 

Management: Aggressive in development of new products. 

Financial Position: Very strong. Working capital December 
31, 1940, $3.8 million; cash, $2.5 million. Working capital 
ratio: 4.3-to-1. Book value of stock, $23.55 a share. 

Dividend Record: Payments every year since 1928. 

Outlook: Normal activities will be curtailed during the war 
by the cut in auto output and by raw material priorities and 
shortages. Maintenance of recent volume levels thus depends 
on receipt of an offsetting amount of defense work. 

Comment: Stock involves risks of business cycle issues. 


*EARNINGS, DIVIDEND RECORD AND PRICE Range OF CAPITAL STOCK: 


Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends {Price Range 
$0.33 $0 $0.64 $0. $2.02 $1.3 16 —10 


-61 44 0 

0.90 7 1.34 3.72 1.27% 345%—13% 

1.48 1.38 3.03 6.57 3.62% 5 — 

1.26 0.99 1.59 4.85 3.00 58 —17 
D0.02 0.74 1.82 2.07 1.00 26%—12 

0.82 0.76 2.07 4.23 $3.00 35. —16% 

0.69 0.85 1.92 4.66 -10 35%—20 

1.19 1.38 92.25 32%—21% 


*Based on 150,000 shares 1934-35; 158,875 shares 1936; 190.687 shares 1937-38; 
present capitalization thereafter. tChicago Stock Exchange through 1939; listed New 
York Stock Exchange December 11, 1939. tPlus 25% in stock. §After excess profits 
taxes. {To November 12, 1941. 
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Pere Marquette Railway Company 


R P 
Data revised to November 12, 1941 50 Eorungs and Price Range(PON) 
Incorporated: 1917, Michigan, as successor to 40 


PRICE RANGE 


the Pere Marquette R.R. formed in 1907. 307 
Office: Terminal Tower, Cleveland, Ohio. 20 F 
Annual meeting: First Tuesday in May. 10 
Number of stockholders (January 22, 1941): 0 


all classes, 3,590. 


EARNED PER SHARE 


*Prior preference preferred stoc! 4 

1924 ‘36 ‘37 ‘38 (39 ‘40 1941 


*Preferred stock 44 290 shs 
Common stock ($10 0,460 shs 


pop tedeemable at par and accrued dividends. 

Business: Operates a network of railroad lines comprising 
2,102 miles, mainly in the state of Michigan. Connects with 
the Chesapeake & Ohio at Toledo. 

Management: Experienced and able; directorate includes 
representatives of the C. & O. which controls this carrier. 

Financial Position: Fair. Working capital December 31, 
1940, $3.9 million; cash, $5.2 million. Working capital ratio: 
1.5-to-1. Book value of common, $95.54 per share. 

Dividend Record: Preferred dividends paid regularly to 
1931; payments on prior preference arrears 1936 and 1937. 
Accumulations Sept. 30, 1941: prior preference, $19.60 per 
share; preferred stock, $50.83 per share. None on common 
since 1931. 

Outlook: Although normally dependent upon the auto in- 
dustry for a large portion of its traffic, expanding volume of 
defense activity in area served should result in well-sustained 
revenues. 

Comment: Shares are quite volatile marketwise. 

EARNINGS RECORD | AND  BRICE RA RANGE OF COMMON: 


Years ended Dec. 31: _1934 1939 1940 1941 


1938 
Earned per share....D$3.98 $1.00 $3.50 $. 08 D$7.64 D$1.89 $0.16 *$3.86 
Range: 


38 34% 46% 48% 17% 19% 13% 
peseceveveesese 12 9% 25% 9 5% 7% 5% toe 


*9 months ended September 30. {To November 12, 1941. 


All classes of stock have equal voting 


Thermoid Company 


i Earnings and Price Range(THR) 
Data revised to November 12, 1941 20 


1 5 PRICE RANGE 


Incorporated: 1929, Delaware, as successor to 10 

a business founded in 1881. Office: Trenton, 5 

N. J. Annual meeting: Third Tuesday in 0 
h. Number of stockholders (December $1 
OEFICIT PER SHARE 


Marc 
31, 1940): Preferred, 700; common, 3,850. 
Capitalization: Funded debt..... -*$2,491,000 


$3 cum. conv. $2 
33,900 shs ‘37 ‘39 ‘40 1941 
Common stock ($1 par).......... 476,388 shs : 


*Includes $300,000 long term notes. 
able at $55 per share, 


Business: An important manufacturer of asbestos brake 
linings, clutch rings and facings, rubber belting and hose, auto- 
mobile carpets, universal joint discs and miscellaneous as- 
bestos and rubber products. 

Management: Long identified with company. 

Financial Position: Fair. Working capital June 30, 1941, 
$2.3 million; cash, $393,823. Working capital ratio: 3.1-to-1. 
Book value of common, $6.28 per share. 

Dividend Record: Unsatisfactory. Following 1936 recapital- 
ization regular payments on new preferred through 1937; 
arrears eliminated 1940. Nothing on common, 1930 to 1941 
when payments were resumed. 

Outlook: Larger replacement demand, defense work and in- 
creasing diversification of output should enable company to 
maintain a good level of production despite declining original 
equipment needs of auto industry. 

Comment: Company’s erratic earnings and dividend record 
indicate that both equities involve large risks. 


*EARNINGS, DIVIDEND RECORD AND OF COMMON: 
u. 
Mar. 31 June Sept. 30 Dec. 31 Total 


{Convertible into 3 shares of common. Redeem- 


Dividends Price 


" 1.29 one 9% 

. $0.05 80 21 $0.08 D$0.04 0.30 None 12%— 8% 
- 0.24 17 0.17 D0.58 Nil None 13%— 2% 
DO.26 Do. 03 D0.04 D0.21 None 53%— 2% 

0.07 0.15 0.10 0.34 0.66 None 6 — 2% 

0.22 0.23 0.24 0.14 0.83 None 5%— 3 

0.38 0.43 $0.60 t5%— 4 


*Earnings based on capitalization outstanding at end of respective rs. Not 
available. tTo November 12, 1941. 
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DIVIDENDS 


DECLARED 


Company Rate riod 


new-Surpass Shee 8 
iiabama Water Serv. $6 pf..$1.50 
Allis-Chalmers Mfg. . 
Aluminum Industries .. 
Amer. Capital $5.5@ pf.. 


Do pf. 

Am. Investment Co. 
Amer. Wringer 3 
Artloom 25e .. 


Atlas Powder 
Gear és 


& Seelig Mfg........-. 15e 
om 


Beau Brummell Ties..........10e we 


50c 
Birmingham “W.W.Co. 6% pf. $1.50 
Blue Ridge Cp. $3 pf.......75¢ 
Boott Mills ..... 
Borg Warner 
Brewing Corp. 
Brown ee 
Bucyrus-Erie 

Do. 7% 
Bullock’s Inc. .... .50e 
Butler Water Co. 1% “$1. 75 
Cabot Mfg. Co........ 
Cal. W. Serv. Co. 6% pf. 

canola, ‘iid Alcohol ‘‘A’’.. 
Do “B 


case (J. 63 $7 
7% 


Cent. Aguirre Assoc. . 37 
Cent. Arkansas P.S. 1% ‘pf.. “$1.75 
Chain oon 


Collins & "5% pf...$1.25 
Columbia Broadcasting “A ° 
Do 
Columbian Carbon 
Cook Paint & Varn .-20c 
Do $4 pf... 
Creole Petroleum . 


De 56%e 
Crum & Ins. Shrs. Age. 


6% 
Eastern Utilities Assoc.........50¢ 
Eastman Kodak ..... 


Do pf. 
Electrolux 


El Paso Natural Gas..... 


Ely & Walker Dry Goods.....25c 

Fajardo Sugar 50c 

Federal Lt. & Tr. 50 

Firestone Tire & R. 6 

Flintkote Co. ....++.. 60002000 

Great A. & P. Dea. 


Hackensack Water . 75¢ 
Hobart Co. Class “‘A’’.......37 
Holophane Co. ....... 
Homestake Mining 
Huntington Water 7% 
Intercontinental. Rubber 40c 
International Petroleum........ 
Interstate Natural Gas......$1.20 
Kinney Mfg. Co. $6 pf......$2.75 
Kobacker Strs. pf........+...- $1.75 
Kress & Co. (S. H.)..........40€ 
Landis Machine 
Lane-Wells Co. ..... 250 
Lexington Water $7 pf...... $1.75 
Locomotive Firebox ...........50¢ 
Lone Star 
Ludlow Mfg. 
$1 
Mead 


Do $6 pf. 
Metal & Thermit. 
Micromatic Hone .........++ 


eee: 


eo: 


£00: eo: 


£2: 


Le: 


Compa = riod 
Minn. Regulator. .. .50c 
$1 
Molybdenum Corp. ........+- 12%e 
Montana-Dakota Utilities 
Do 5% of. .$1.25 
Muncie Wate Works 8% pf....$2 
Murphy (G. $1 
Murray Corp. Of AM... 50c 
Muskegon Motor Special “‘A’’. .50c 
Nashua Gum. & Coated Peper. .50c 
Nat. Battery $2.20 pf........-- 55e 
Nebraska Power 7% pf...... $1.75 
$1.50 
Newmarket Mfg. ..........-- $1.50 
Northeast. Water & El. $4 pf...$1 
Northld. Greyhound L 
62% 
Norwich Pharmacal Co......... 2 
Ogilvie Flour Millis pf....... $1.7 
Ohio Power 4%% pf...... $1.12% 
Penna. St. Wtr. $7 pf. (np.) .$1.75 
Phelps Dodge 50c 
Prentice-Hall, Inc. .........-- 70c 
Purity Bakers 45e .. 
St. Joseph Water 6% pf....$1.50 Q 
Savannah E. & P. 8% deb. “‘A’’.$2 Q 
Do 7%% d 
6%% deb .$1.62% Q 
Sheaffer (W. A.) Pen...... e-.580e Q 
Sparks-Withington 6% ev. pf.$1.50 Q 
Spencer Kellogg & Sons....... oe 
Storkline Furniture ......... 12%e @Q 
Sullivan Machinery .... .. 
Sylvania Industrial ...... -..25¢ Q 
Terra Haute W. W. 7% pf. Q 
Thermoid Co. .........+ 
Q 
Timken Roller Bearing ee 
Twin Coach ...... 
Union Tank Car... 
United Aircraft .... 
U. 8. Rubber 8% pf 
view 
Va. El. & Pwr. pf 
Western Auto .50e 
Western Grocer 
Western Union Teleg............ $1 
Western Utilities 6% conv. pf. .15¢ 
Westinghouse Elec, & M....... $1 
Wheeling Fiectric 6% pf....$1.50 
Chicago Corp. $3 pf........... SOc .. 
Cushman’s Sons 7% pf...... $1.75 .. 
East Mass. St. Ry. Ist pf....$1.50 .. 
Gosnold Mills $6 $3 
Harbor Plywood $2 pf......... 50c 


Holt (H.) & Co. $1. "900 
Key West El. 1% $1.75 


Sowest. Nat. Gas 


W. Maryland Ry. $7 Ist pf. 
Extra 
Am. Gas & 20 
Cent. Aguirre Assoc........... 25e .. 
Contl. Assurance Co............ 50c .. 
Contl. Casualty .. 
Creole Petroleum ..........«.. .. 
Hancock Oil A. & B......... 25¢ 
International Shoe ............ 5 
.. 
Minn. Honeywell Regulator..... 25e .. 
50c 
Sheaffer (W. A.) Pen......... 5 os 
Storkline Furniture ......... 12%e 
Sylvania Industrial Corp....... 35e . 
Viek Chemical 
Special 
Beech-Nut Packing ............ 
.. 
inn & Lovett Groc. B........ 5 
tock 
Memphis Nat. 


*One share Southwest Gas Prod. for each share held. 
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CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 

ON COMMON STOCK 

Amerada Corp. ..... 
American Cyanamid ........... 
American Safety Razor........... 
American Viscose ............... 
Amer. Water Works & Elec...... 
Borg-Warner 
Bristol- 
Catalin Corp. of Amer........... 
Continental-Diamond Fibre ...... 
Deisel-Wemmer-Gilbert ......... 
Diamond T Motor Car........... 
Doehler Die Casting ........... 
Houston Oil of Texas........... 


1941 1940 
9 months to Sept. 30 
$2.31 $1.68 


EARNED PER SHARE 

ON COMMON STOCK 
International Nickel ............. 


Radio Corp. of Amer............ 
Revere Copper & Brass......... 
Sterling Products .............. 
Sylvania Industrial ............ 
Timken Roller Bearing............ 
Union Bag & Paper........... 


NOVEMBER 19, 1941 


Upon request, and without obliga- 
tion, any of the literature listed 
below will be sent free direct from 
the firm by whom issued. To ex- 
pedite handling, each letter should 
be confined to a request for 
single item. Print plainly and give 
both name and address. 


Free Booklets Department 
THE FINANCIAL WORLD 
21 West Street, New York 


THINGS TO SEEK IN THE 
PORTABLE TYPEWRITER 


Folder describing in detail various 
models of world famous manufac- 
turer. It will help you choose the 
one best suited to your require- 
ments. Free 5-day trial on any 
model. Please write on business 
letterhead. 


INVESTOR’S TAX KIT 


Contains resume of 1941 tax law, 
work sheet for taxpayer and other 
helpful data. Offered to investors 
by N. Y. S. E. firm. 


WHAT INSURED SAFETY 
MEANS TO YOU 


Folder published by the largest 
building and loan association serv- 
ing the Southwest, whose current 
dividend is 342% per annum. 
HOME HEATING AND 

AIR CONDITIONING 


Completely illustrated literature ex- 
plains home heating and air condi- 
tioning—how it affects the health, 
comfort and convenience. Valuable 
to those planning to build and pres- 
ent home owners who plan to mod- 
ernize. 


RAILROAD BOND CIRCULAR 


A circular describing a group of 10 
Rail Bonds now yielding 10%. Of- 
fered to investors by N.Y.S.E. firm. 


IMPORTANT FACTS 
About one of Baltimore’s oldest 
thrift and home financing institu- 
tions, where for almost a half cen- 
tury savers have accumulated funds 
without loss. Federally insured. 


OPENING AN ACCOUNT 


Many helpful hints on trading pro- 
cedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 


3 “MONEY GROUP” PORTFOLIOS 


A circular for individual investors on 
Conn. Fire, Casualty, Life Insur- 
ance, and Bank Stocks with hedge 
suggestions for inflation, deflation, 
andtaxes. Offered by N.Y.S.E. firm. 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for anyone who 
wishes to learn to write by touch. 
Also’ for Secretaries who wish to 
increase their speed and accuracy. 
Please write on business letterhead. 
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ar Dec. 15 Dee. 1 15 Nov. 12 ee 
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1.53 1.52 1.10 1.26 eae 
0.45 0.54 | North Ame @ 1.31 1.32 
0.74 0.79 0.36 0.20 
2.72 1.76 1.88 0.57 eee 
3.27 2.89 3.79 1.04 
0.31 0.27 0.84 0.36 ie 
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1.32 0.70 1.98 1.91 Nien 
1.09 2.25 3.16 2.87 een 
1.74 0.21 1.19 1.35 ea 
3.58 2.53 4.05 3.46 
0.44 0.21 United Gas Improvement......... 0.60 0.75 ; a 


*Million. 


ing Association (226 carriers in 39 states). 


Daily Dow-Jones Averages, for Stocks and Bonds—Closing Prices 
——*—- CHARACTER 


+Publishers’ Information Bureau’s National Advertising Records. 


tAt the first of the month. 


Weekly Trade Indicators Nov.8 Nov.1. Nev.9 Weekly Car Loadings Oct.25 Nov.3 
Miscellaneous 1 1940 1940 
tAuto Production (U.S.A.)...... 93,585 92,879 123,448 Eastern District 
{Electrical Output (K.W.H.). 3,325 3,339 2,85 72,216 73,183 60,922 
§Steel Operations (% of Cap. 96.6 98. 96. Chesapeake & Ohio... 44,106 44,123 34,147 
Total Car Loadings (cars).... 873,585 894,739 778,318 Delaware & Hudson........... 17,743 18,410 14,585 
#Wholesale Commodity ees Delaware, Lackaw’na & West’rn 18,462 17,889 16,321 
*+Crude Oil Output (bbls. “ ,096 4,071 3,584 Norfolk & “Western. ere 29,397 31,722 25,091 
Motor Fuel Stocks (bbls.)..... »T77 83,223 83,223 New York, N. Haven & Hartford 29,95 30,008 23,349 
tGas & Fuel Oil Stocks (bbls.) oe “— 150,293 154,934 New York Central........ 107,043 106,969 89,373 
Nov. 1 t. Nov. 2 New York, Chicago & St. Louis 20,661 1,91 17,680 
{Bank Clearings, New York City $4,104 $4,284 $3,646 Pennsylvania KE 151,879 115,312 
{Bank Clearings, Outside N.Y.C. ,778 ,04 1984 13,96 13,69 12,693 
*+Bitum. Coal Output (tons)... 1,750 x1,818 1,444 eens 16,930 17,791 15,079 
- FLW. Index of Ind’l Production 159.5 158.3 129.5 Western Maryland eT re 14,523 14,287 11,093 
Southern District 
*Daily average. +000 omitted. tWard’s Reports. §As of Atlantic Coast Line............ 18,801 18,198 16,390 
the beginning of the following week. [000,000 omitted. 0:0 42,358 43,853 36,123 
#Journal of Commerce. xRevised. Louisville & Nashville......... 35,866 35,538 28,288 
Commodity Prices: Nov. 11 Nov. 4 Nov. 12 Southern Ry. System.......... 47,231 46, 046 40,912 
Steel Billets, Pitts. (per ton).. $34.00 $34.00 $34.00 Northwest District 
Scrap Steel, Pitts. (per ton).. 20.00 20.00 21.50 Chicago & Great Western...... 6,259 6,452 5,710 
Copper, Electrolytic (per Ib.).. 0.12 0.12 0.12 Chic., Milwaukee, St. Paul & Pac. 32,097 33,021 28,782 
0.0585 0.0585 0.0580 Chicago & North Western...... 42,105 43,955 39,327 
mine; (per 0.08% 0.08% 0.07% 24,997 29,964 21,888 
Hides, Light Native (per Ib.)... 0.15% 0.15% 0.14% Northerm 18,234 19, 473 16,086 
Gasoline, Dealer (per gal.).... 0.0940 0.0940 0.06% Central West District 
Crude Oil, Mid-Cont. (per bbl. ) 1.11 1.11 0.96 Atchison, Topeka & Santa Fe.. 32,240 | 33,087 30,627 
Wheat (per bushel) ........ > 1.28% 1.23 1.09 Chicago, Burlington & Quincy. 31,261 31,979 27,400 
Corn (per bushel)....... erry 0.89% 0.89 0.84 Chicago, Rock Island & Pacific. 23,378 24,792 22,611 
Sugar, Raw (per lIb.).......... 0.0350 0.0350 0.0290 Chicago & Eastern Illinois..... 6,084 6,178 5,423 
outhern Pacific System....... 1,651 ,046 6,379 
Federal Reserve Reports nov.s —oct.20 Nov.6 36.338 30,899 
Member Banks, 101 Cities (000, omitted) 6,067 5,321 4,497 
$11,238 11,20 $9,008 Southwestern District 
Total Commercial Loans..... »573 6,554 ,827 Kansas City Southern..... ‘one 5,800 5,808 4,298 
Total Brokers’ Loans...... cess 550 531 450 Missouri-Kansas-Texas ........ 8,281 8,705 7,522 
Other loans for Securities..... 436 431 452 Missouri Pacific ....... caeees 29,566 30,358 25,673 
U. S. Govt. Securities Held..... 14,606 14,648 12,108 St. Louis-San Francisco........ 15,415 16,059 13,456 
Investments, Except Govt. Bonds 3,679 »731 3,613 St. Louis-Southwestern ....... 6,644 6,883 6,013 
Total Net Demand Deposits.... 23,876 24,258 21,592 0% 10; 347 10; 111 9,300 
Total Time Deposits....... 5,44 5,383 
Brokers’ Loans (N. Y. C.)...... 401 39 326 Note: Freight car loadings reflect current sectional business 
Reserve System conditions. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstanding.... 2,247 2,250 2,362 indication of earnings for the current month. (Compiled from 
Total Money in Circulation.... 10,241 10,307 8,385 Association of American Railroads figures.) 
Monthly Monthly 
—NOVEMBER— INDEX OF INDUSTRIAL PRODUCTION —ocToBeER— 
ndicators 1941 1940 Adjusted £ 1935-39=100 ndicators 1941 1940 
U. 8. Gov't Debt...... "$54,274 *$44,180 200 lor seasonal variation - Farm Income—Total 
on agazines... arm Subsidies ...... 
Women’s Magazines.. 683,301 646,627 190 |— Monthly figures are those of the tFood in Storage: 
Canadian Magazines.. 207,668 222,199 Federal Reserve Board Index;- Butter (Ibs.) ........ *202.7 #1981 
—ocToBER— 180 weekly extensions are based on 
Advertising Lineage: tations inancial ees (cases) ....... *10. *9. 
Weeklies. ..1,087,525 1,010,369 Lard and Fats (Ibs.). *215.6 *235.7 
Trade Paper Ads (pages) : Worid. Meat All Kinds (Ibs.) *940.5 *792.0 
Industrial Magazines. 9,804 8,385 160 Poultry (Ibs.) ....... 296.4 9490-8 
Commercial Magazines 1,447 1,543 IV 210.3 162.8 
Class Magazines ..... 841 853 150 
Raw Silk Activity (bales) : tFairchild Retail Price 
Mill Takings 4.150 39,877 Composite Index ..... 105.2 (98.2 
Rayon Activity (lbs.): Indexes: 
Shipments .......... *41.7 *36.7 Piece 99.9 86.7 
tHeld by Broad 130 Men’s Wear ......... 95.5 89.1 
Weavers (Ibs.) .... #934 *24.0 Women’s Wear ...... 104.1 100.4 
Chain Store Sales: 120 Infants’ Wear ....... 101.2 100.0 
32 Companies o a *$415.4 *$341.8 Home Furnishings ... 106.9 104.9 
Steel Ingot Output: 110 —SEPTEMBER—— 
Total (net tons)..... "73 *6.6 v4 Machine Tool iene *$68.7 *$42.1 
Operating Rate ...... 99.4% 96.1% 100 Gear Sales Index No.. 243 183 
Pig Iron Activity: —] Tobacco Production 
uction (net tons). *4.9 “4.4 90 Cigarettes (units). -+*18, 08. *14,889.9 
Operating Rate ...... 98.9% 94.2% Cigars (units) ....... *486.6 
U. 8. Steel Shipments: acco (Ibs.) ....... #25.9 
Finished Steel 80 *3.2 *2.8 
*1.8 *1.6 Alcoholic Beverages 
Plate Glass 70 Distilled Spirits les 
Total (sq. ft.)....... *15.8 *17.1 8 err *16.8 *10.8 
Cotton 60 Neutral Spirits 
U. 8. Slab Zine 50 Beer cae Ale (bbls.) *5.2 *4.3 
Movement (tons) : Oleomargarine (lbs.) ... 
Shipments ........... T3813 56.422 40 Flaying Cards (packs).. *10.5 *2.6 
Pre@ection 7 eatre Admissions: 
Unfilled Orders ...... 62,559 116,420 1932 °33 °34 ‘36 ‘37 ‘38 ‘39 ‘40UAN 10 J A S N D: Taxes Paid .......... *$6.4 *$5.9 
tShipbuilding Contracts: ; JUNE 1941 ‘ {Truck Loadings: 
Number of Vessels. . ,071 335 Freight (tons) ...... 1,623,173 1,281,577 
Total Tonnage ...... “6, 202° 090 1,598,645 Index Number ....... 161.16 149.82 


{American Truck- 


— CLOSING Vol. of Sales OF TRADING———— Average 
30 65 N.Y.S.E. Issues No.cf No.of TotalUn- New New 40 Sales 
1941 Industrials RRs Utilities Stocks Shares Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. 1941 
ov. ov. 
ee 118.84 28.51 16.40 40.27 668,240 788 178 391 219 9 37 90.67 8,120,000 . 6 
{Fe 118.33 28.48 16.22 40.10 701,270 777 240 308 229 13 43 90.66 6,700,000 ‘ 
ee 118.26 28.27 16.21 40.02 288,780 575 167 201 207 7 22 90.52 3,120,000 a 
2... 117.45 27.94 16.02 39.68 627,100 779 164 401 214 9 50 90.35 5,580,000 ..10 
13... 115.44 27.36 15.52 38.92 1,017,630 897 82 640 175 4 111 90.13 7,460,000 eh 
32 FINANCIAL WORLD 


| 


ot 


Earnings, Dividends and Price Range of N.Y.S.E. Common Stocks 


This is Part 6 of a series which will cover all common 
stocks listed on the New York Stock Exchange. Unless 
otherwise noted, earnings and dividend: figures have 
been adjusted for any stock split-ups that may have 
been affected. Figures for 1941: earnings, latest re- 


ported; dividends, paid or declared so far this year; 
prices, up to date a week prior to publication. Earnings 
and dividend averages are for the ten-year period 
1931-1940, or for whatever period ended 1940 for which 
the figures are available at the time of going to press. 


——— VALUABLE FOR FUTURE REFERENCE 
1931 1932 iss 1939 Average 
Beatrice Creamery.......... 43% 19% 20% 28% 28% 19% 28 35% 27% 
10% 1044 18 135 17 18% 22 
Earnings .... b$3. bD$0. b$1.31 b$0.41 b$2.49 b$2.54 b$3.02 90 b$3.19 $1.89 p$3.70 
Dividend 4.00 None None 0.5 0.50 0 1.50 1.75 2.00 1.43 2.00 
Beech Creek R.R........... eee 42bid 34 33 37 35 44 “5 34 33 32% 
27 18 20 26 27% 33 22 23% 29% 
Earnings ..... —— Leased to New Railroad 
Dividend .... $2.00 $2.00 $2.00 $2.00 $2.00 — §2. $2.00 - $2.00 $2.00 $200 $2.00 $2.00 
Beech-Nut 62 45% 70% 76% 95 112 114% 117 128% 127 126 
37% 29% 45 58 72 85 90% 94% 102 108 
Earnings . $4.75 $3.78 $4.12 $4.37 $5.20 $6.19 $6.26 $5.78 $5.65 $6.61 $8.27 2$5.20 
Dividend 3.00 3.00 3.00 3.75 4.50 6.00 6.00 5.50 5.75 6.25 4.68 6.25 
Belding Heminway.......... ee 6% 8% 124 15% 14% 16% 15% 4 Oy 9% 25 8% 
1% 23 8% 13 7% 544 7% 
Earnings .... D$2.34 D$0.33 $1.06 $1.07 $1.17 $1.21 $1.06 $0.72 0.94 $0.99 $0.56 z$1.00 
Dividend .... None None None 0.50 1.00 1.00 0.75 0.62% 0.72% 0.80 0.54 0.80 
Bendix Aviation............ ee 25% i834 21% 23% 24% 32% 30% 30% 33% 36% cae 41% 
12 4y, 9% 11% 21% 8 164 24% 32h 
Earnings .... $0.74 D$0.76 $0.59 $0.91 $1.51 $1.44 $1.08 $0.07 *i$1.75 i$3.76 $1.11 s$5.55 
Dividend .. 1.00 0.40 None None 0.25 1.50 1.00 None 1 2.50 0.82 4.00 
Beneficial Ind. Loan........ Ee 19 124% 15 19% 22éM 25% 23% 21 22% 22 20% 
8% 12% 153 20 15 15% 17% 17% 13% 
Earnings .... $2.03 $1.65 $1.70 $1.89 $2.22 $2.19 $2.74 $2.51 $2.57 $2.61 $2.21 z$1.72 
Dividend .... 1.50 1.50 1.50 1.50 1.50 2.00 2.00 1.65 1.85 1.85 1.6 1.25 
Best & Company........... High........ 46% 24% 33% 40 57% 72 62% 56 57% 39 - 34% 
19% 5% 9 2 34 48 29 267 32 22% 26% 
Earnings .... a$3.02  a$1.05 a$2.33 a$3.14 a$3.73 a$4.21 a$4.02 a$3.35 a$3.42 a$3.63 $3.19 y$l.48 
Dividend .... 2.00 0.50 0.25 1.25 2.00 2.62% 3.00 2.32% 1.85 1.85 1.77 2.00 
Bethlehem Steel............ 5% 70% 29% 49% 49% 52 77% 787% 100 93% 89% 
SE 17% 7% 10% 24% 21% 45% 39% 50% 63% Te 59% 
Earnings . D$2.30 D$8.41 D$5.07 D$2.17 D$1.00 $2.01 $s D$0.70 $5.75 $14.04 $0.98 2$6.40 
Dividend . 4.50 0.50 None None None 1.50 5.00 None 1.50 5.00 1.80 6.00 
Bigelow-Sanford ........... 35 22 40 27% 65% 69% 29% 34% 31% 
NS £540 60.6: 14 6 6 19% 14% 23 22% 17% 15% 14 ‘ 23% 
Earnings eane $0.80 D$6.71 $3.12 $0.05 $0.82 $4.83 $1.29 D$5.26 $6.45 $6.11 $1.15 z$4.41 
Dividend . None None None 1.00 None 3.00 3.50 None 1.00 3.00 1.1 4.00 
Black & Decker........... 15 5% 9 8% 25 34% 38 24% 24% 22% 23% 
sve 3% 1 1 44 7% 18% 13% 9% 14 15 16% 
Earnings .... i$D2.65 i$D2.94 iD$1.49 i$0.82 i$1.36 i$2.74 i$2.82 i$0.76 i$ 1.60 i$2.82 $0.58 23.21 
Dividend .... None None None None None None 1.75 0.5 0.7 1.35 6.44 1.40 
29 10 19% 16% 17 24% 29% 19% 17% 11% 10% 
6 3% 3% 6 9 14% 9 10% 8% 5% 6 
Earnings ... $0.57. D$0.51 $0.08 $0.03 $0.43 $1.17 $1.78 $0.11 $0.72 $1.02 $0.54 2$1.21 
Dividend . 1.12% 0.12% None None None 0.80 1.20 None None 0.25 0.35 0.45 
Bliss & Laughlin.......... 21% 37% 43% 22% 36% 
19% 22% 15 11 13% 
Earnings $1.10 $1.36 $1.69 $2.63 $2.45 $0.13 $2.49 $2.64 $1.56 z$2.51 
Dividend .... 0.08 None 0.33 0.66 1.25 2.75 2.75 None 1.75 1.50 1.11 0.75 
Bloomingdale Brothers..... High........ 21 14 21 26 23% 38% 32% 21% 23% 16 ” 16 
15 6% 6 17 16% 18% 15% 13% 13% 11 11 
Earnings .... aD$0.74 aD$0.17 a$0.71 a$0.39 a$2.16 a$1.66 a$1.03 a$1.75 a$1.73 $0.78 y$0.18 
Dividend .... None None None 0.40 0.40 1.00 1.22% 0.56% 0.75 0.75 0.51 0.91% 
Boeing Airplane............ 11% 22% 37% 49% 35% 34% 28% 24% 
6% 6% 16% 16 19 16% 12% 12% 
Earnings . Formed July ‘19, 1934 — D$0.43 D$0.64 $0.32 $0.45 77 D$4.55 $0.35 D$0.75 y$1.86 
Dividend . None None None 0.40 None None None 0.0 None 
Bohn Aluminum & Brass.. “43 22% "58% 68% 59% 63% 48% 30% 28% 34 35 
15% 4% 44y, 39% 40% 21 15 16 19% 25% 
eee’ * 84 aoe 04 $4.24 4.31 $4.51 $4.48 $5.03 $0.52 $2.15 $4.09 $2.81 z$3.26 
Dividend .... 1.50 37% 1.00 SOG. 4ae 3.75 4.00 0.50 1.00 1.50 1.89 2.00 
30 20 20 41% 47% 47 46% 52% 63% 70% 54 
See ee 20 20 40 38 39 39 40 51 51% a 38 
Earnings ... $3.43 $2.98 $3.10 $3.11 $2.87 $3.38 $3.78 $3.78 $4.01 $3.65 $3.41 z$2.56 
' Dividend .... 3.00 3.00 3.00 3.00 2.50 3.00 3.50 3.50 3.75 3.25 3.15 2.50 
Earnings .... $1.77 $2.45 $3.42 $2.26 $2.35 $3.77 $3.84 $2.84 
Dividend .... 1.20 0.60 1.50 2.00 0.76 1.20 
Borden Company........... 76% 43% 37% 28% 27% 32% 28 19% 22 24% ‘ 21% 
st eeeees 35% 20 18 19% 1 25% 16 15 16% 17 sue 18% 
Earnings .... $3.66 $1.71 $1.06 $1.02 $1.10 $1.80 $1.43 $1.51 $1.81 $1.72 $1.68 y$0.80 
urvistthinnitin Dividend . 3.00 2.50 1.60 1.60 1.60 1.60 1.60 1.40 1.40 1.40 1.77 0.90 
(After 50% Stock Div.).. High........ 3034 14% 22% 31% 70% 90% 83% mS oie 
9 3% 5Y% 16% 28% 64 72% 
(After 2-for-1 Split)..... eee 50% 36% 32 25% 21 
Earnings .... $0.40 D$0.37 $0.42 $1.53 $2.94 $3.56 $3.63 D$0.01 $2.43 $2.88 $1.74 y$1.71 
Dividend .... 0.5 0.25 0.12% 0.37% 0.87% 2.25 2.50 0.25 1.35 1.50 1.00 2. 
Earnings D$2.37 99 D$10.21 D$10.28 4610, 50 D$15.21 21 $10.48 D$23.91 D$9.19 D$8.07”" $10.92"... 
Dividend . 1.0 None None None None None None None None 0.10 None 
Bower Roller Bearing 
Se aor ‘ 3 8 16 20% 15% 14 19% 26 hee 29 
Earnings .... $0.77 $0. 53. $0.82 $2.05 $2.80 $3.57 $40.7 $1.50 $3.23 $3.73 $2.31 y$2.19 
Dividend .... 0.80 0.37% None 0.60 0.80 2.50 3.00 1.00 2.00 3.00 1.41 3.00 
+ Revised to November 10, 1941. a—12 mos. ended-January 31. b—12 mos. ended February 28. i— 12 mos. ended September 30. p—12 mos. to 
August 31. s—12 mos. to June 30, 1941. y—Half year. z—9 months period. D—Deficit. 
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Chicago, 


Chicago, 


Chicago, 


Gary, 


Detroit, 


Detroit, 


Chesterfield Federal Savings and Loan 
Association of Chicago 
Chicago, 


Fairfield 
Savings and Loan Association 


Home Federal Savings and Loan 


Association of Chicago 


Talman Federal Savings 
and Loan. Association 


First Federal Savings and Loan 


Association of Gary 


First Federal Savings and Loan 


Association 


Standard Savings and Loan 


Association 


Hennepin Federal Savings and Loan Association 


of Minneapolis 


Til. Minneapolis, Mina. 


Ill. 


Til. 


Ind. 


Mich. 


Insured Good 
Safety Income 
Ideal Attractive To 
For Trust Long Term 
Funds | Investors 


O balance their invest- 

ment programs, individu- 
al investors and managers of 
Trust Funds, more and more, 
are turning to Savings and 
Loan shares. Now legal for 
Trust Funds in 39 states. 


Savings Share Certificates 
(in units of $100) make a 
strong appeal to conservative, 
long-term investors seeking 
steady income, plus safety. 
No penalty on withdrawals. 


They provide steady and 
dependable income, and play 
a vital part in helping the 
country grow. 


Complete information on 
request from any of the insti- 
tutions whose names and ad- 


dresses appear on this page. 


Mich. 


The Minneapolis Savings 
and Loan Association 
Minneapolis, Minn. 


St. Paul Federal Savings 
and Loan Association 
St. Paul, Minn. 


Twin City Federal 
Savings and Loan Association 
Minneapolis, Minn. 


Farm and Home Savings and Loan 
_ Association of Missouri 


Nevada, Mo. 


The Great Northern Building 
and Loan Company 
Barberton, Ohio 


Consolidated Savings and Loan 
Association 
Milwaukee, Wis. 
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